RAILROAD COMMISSION OF TEXAS
OIL AND GASDIVISION

RULE 37 CASE NO. 0200363
DISTRICT 6

FINAL ORDER

The Commission findsthat, after statutory noticein the above-numbered docket, heard on February
2,1993, theexaminershave made and filed areport and proposal for decision containing findings of fact and
conclusions of law, which was served on all parties of record, and that this proceeding was duly submitted
to the Railroad Commission of Texas at conference held in its officesin Austin, Texas.

The Commission, after review and due consideration of the proposal for decision and the findings
of fact and conclusions of law contained therein, and any exceptions and replies thereto, hereby adopts as
its own the findings of fact and conclusions of law contained therein, and incorporates said findings of fact
and conclusions of law asif fully set out and separately stated herein.

Therefore, it isORDERED by the Railroad Commission of Texas that the application of Verado
Energy, Inc. for a spacing exception permit under the provisions of Statewide Rule 37 and a permit to drill
the Ed Lockridge Gas Unit O/A Well No. 3, in the Oak Hill (Cotton Valley) Field, Rusk County, Texas be
and is hereby DENIED.

Each exception to the examiners proposal for decision not expressly granted herein is overruled.
All requested findings of fact and conclusions of law which are not expressly adopted herein aredenied. All
pending motions and requests for relief not previously granted or granted herein are denied.

Donethis day of , 1993,
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