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Appearances: Representing:

Doug Dashiell Rippy Oil Company
Charlie Rippy

EXAMINER’S REPORT AND RECOMMENDATION

STATEMENT OF THE CASE

Rippy Oil Company requests that a new field designation be approved for its Simms
No. 3H called the Aguila Vado (Eagleford Shale) Field.  Rippy requests that the following
temporary field rules be adopted for the Aguila Vado (Eagleford Shale) Field:

1. Designation of the field as the correlative interval from 6,390 feet to 7,180 feet
as shown on the log of the Simms No. 1;

2. 467'-1,200' well spacing;

3. 160 acre oil units with a maximum diagonal of 4,500;

4. Allocation based on 100% acreage.

This application was unprotested and the examiner recommends approval of the new
field designation and temporary field rules, subject to review of the rules in 24 months. 

DISCUSSION OF EVIDENCE

Rippy Oil Company completed it Simms No. 3H in December 2009.  The well is a
horizontal well completed in the Eagleford Shale formation between 7,260-8,885 (MD).  The
horizontal lateral in the well is approximately 2,700 feet.  Rippy had intended to drill a 5,000
foot lateral but was unsuccessful in drilling any further.  
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The Rippy No. 3H is a re-entry of a well which had been drilled by another operator
to a depth of approximately 12,545 feet.  On initial test, the well produced at a rate of 50
BOPD on initial test. The well is currently produces up to approximately 70 BOPD.

The proposed correlative interval for the field is from 6,390 feet to 7,180 feet as
shown on the log of the Simms No. 1.  The Simms No. 1 is a vertical well approximately 200
feet from the Simms No. 3H.  The Simms No. 1 penetrated the Eagleford Shale.  Range did
not run an open hole log its No. 3H through the interval.  The interval includes the entire
Eagleford Shale formation. There are no wells within a 2 ½ mile radius of the Simms No. 3H
which produced from the Eagleford.  The nearest comparable production is approximately
4 miles to the southwest.  The estimated bottomhole pressure is 4,192 psi at 6,900 feet
TVD.  This represents a gradient of approximately 0.6 psi/ft.

The average porosity of the reservoir is 9% and average water saturation is 30%.
With 20 feet of net pay, recoverable reserves beneath 160 acres are 136,000 BO.  Rippy
believes that its fractures in the wellbore extend 20 feet in a vertical direction and therefore
uses 20 feet as the average net pay. Rippy believes that wells in the field should recover this
volume of reserves and that temporary field rules providing for 160 acre density is
appropriate until additional data is available to further evaluate well performance.  

Allocation based on 100% acreage is a reasonable formula which will protect the
correlative rights of mineral owners in the field.

FINDINGS OF FACT

1. Notice of this hearing was given to all persons entitled to notice at least ten
days prior to the date of hearing.

2. Rippy Oil Company completed it Simms No. 3H in December 2009.  The well
is a horizontal well completed in the Eagleford Shale formation between
7,260-8,885 (MD). 

3. The Simms No. 3H is entitled to a new field designation.

a. There are no wells within a 2 ½ mile radius of the Simms No. 3H which
produced from the Eagleford.  

b. The estimated bottomhole pressure is 4,192 psi at 6,900 feet TVD.
This represents a gradient of approximately 0.6 psi/ft.

4. Temporary field rules providing for 160 acre base units is appropriate for the
field on a temporary basis.
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a. Recoverable reserves beneath 160 acres are estimated to be136,000
BO.  

b. The Simms No. 3H produces approximately 70 BOPD. 

c. It is likely that wells in the field will recover at least 136,000 BO.

5. The Aguila Vado (Eagleford Shale) Field should be defined as the correlative
interval from 6,390 to 7,180 feet as shown on the log of the Simms Well No.
1.

6. Well spacing a minimum of 467 feet from lease lines and 1,200 feet between
wells will provide additional flexibility in locating additional horizontal well in
this reservoir.

7. Allocation based on 100% acreage  is a reasonable formula which will protect
correlative rights.

CONCLUSIONS OF LAW

1. Proper notice of this hearing was issued.

2. All things have been accomplished or have occurred to give the Commission
jurisdiction in this matter.

3. Approval of the requested new field designation and adoption of temporary
field rules will prevent waste, protect correlative rights and promote the orderly
development of the field.

RECOMMENDATION

Based on the above findings and conclusions of law, the examiner recommends
approval of the new field designation and adoption of temporary field rules for the Aguila
Vado (Eagleford Shale) Field. 

Respectfully submitted,

Donna K. Chandler
Technical Examiner


