RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL AND GAS DOCKET NO. 06-0235870

ENFORCEMENT ACTION FORALLEGED VIOLATIONS COMMITTED BY JAMES E. DULA, JR.,
SOLE PROPRIETOR (230849), AS TO THE PHILIPS-RUDD (13253) LEASE, WELL NO. 1,
LONGWOOD FIELD, HARRISON COUNTY, TEXAS

FINAL ORDER

The Commission finds that after statutory notice the captioned enforcement proceeding was
heard by the examiner on April 29, 2004, and that the respondent, James E. Dula, Jr., Sole
Proprietor (230849), failed to appear or respond to the notice. Pursuant to 8 1.49 of the
Commission's General Rules of Practice and Procedure [Tex. R. R. Comm'n, 16 TEX. ADMIN.
CODE § 1.49] and after being duly submitted to the Railroad Commission of Texas at conference
held in its offices in Austin, Texas, the Commission makes the following findings of fact and
conclusions of law.

FINDINGS OF FACT

1. James E. Dula, Jr., Sole Proprietor (230849), (“Respondent") was given Notice of
Opportunity for Hearing by certified mail, addressed to the most recent P-5 address on the
Form P-5 Organization Report, which was returned to the Commission marked “unable to
forward, deceased.”

2. The returned certified receipt containing the Original Complaint and the Notice of
Opportunity for Hearing was returned to the Commission marked “unable to forward,
deceased” on March 30, 2004. The certified receipt has been on file with the Commission
for 15 days, exclusive of the day of receipt and day of issuance.

3. James E. Dula, Jr., as sole proprietor, was a person in a position of ownership or control of
respondent, as defined by Texas Natural Resources Code Section 91.114, during the time
period of the violations of Commission rules committed by respondent.

4. The violations of Commission rules committed by respondent are related to safety and the
control of pollution.

5. Respondent designated itself to the Commission as the operator of Well No. 1 on the
Phillips-Rudd (13253) Lease (“subject well”/“subject lease”) by filing a Form P-4 (Producers
Transportation Authority and Certificate of Compliance) with the Commission effective on
September 1, 1997.

6. According to Commission records the Respondent’s Form P-5 (Organization Report)
became delinquent on May 1, 2001. Respondent paid a fee of $1,500.00 as its Financial
Assurance at the time of its last P-5 renewal.

7. The subject well ceased production on or before December 31, 1993.



