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EXHIBIT CEL-1

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011
RATE STUDY



RECONCILIATION OF AS FILED TO AS AMENDED
S LAV U A ILED 10 AS AMENDED

$1,170,332 Revenue Increase As Originally Filed
($2,896) Update to NOAA 30 Year Average Schedule D-1 and WP]
($17,005) Remove 35% of HR Payoll and Benetfits -Schedule C-2
(86,078) Remove Out of Period AMR maintenance expenses-Schedule C
(83,181) Correct Bad Debt Schedule C
($3,675) Remove Out of Period Information Invoice -Schedule C
(81,622) Correct Customer Deposits - Schedule B
($6,269) Correct Prepaids - Schedule B
($9,912) Correct Working Capital-Schedule B
($15,310) Include CapGas CIAC - Schedule B-1
(8119) Correct Bad Debt-Schedule C
($73) Rounding
$1,104,192 As Amended
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GUD No. 10083

SCHEDULE A-1
Proposal for Decision

PAGE 9 OF 49
Issued: November 22, 2011
HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011
FEDERAL INCOME TAX EXPENSE
Line Schedule As Adjusted With Rate
No. Description Reference Total Increase
(A) (B) © (D)
1 Return Sch B $ 404,819 $ 578,310
2 Less: Interest on Long Term Debt Sch B, E 193,059 193,059
3 Taxable component of return $ 211,760 $ 385,251
4 FIT @ 35% 74,116 134,838
5 Gross-Up Factor * 1.538462 1.538462
6 Income tax expense $ 114,024 $ 207,443
* Gross Up Factor
a Net Taxable (Line a - Line b) 1.0000
b Linec X 35% Tax Rate 0.3500
¢ Linec-Lined 0.6500
d 1 dividedby Line e 1.5385

Sponsor

: Chuck Loy

l




GUD No. 10083 SCHEDULE B
Proposal for Decision PAGE 10 OF 49
Issued: November 22, 2011

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

CALCULATION OF RATE BASE

Line Schedule Plant
No Description Reference Per Books
(A) (B)

1 Intangible Plant Sch B-1 $ 300

2 Distribution Plant Sch B-1 8,790,110

3 General Plant Sch B-1 382,866

4 Gross Plant In Service $ 9,173,276

5 Depr & Amort Reserves Sch B-2

6 Net Plant in Service $ 7,342,749

7 Customer Deposits (206,402) (a)
8 Prepaids (Insurance, Postage, etc.) 6,930 (a)
9 Pro Forma Deferred Income Taxes (468,804)

10 Working Capital - 1/8 - _(b)
11 Total Rate Base $ 6,674,473

12 Requested Rate of Return 8.665%

13 Requested Overall Return $ 578,310

(a)  Correct to balances per balance Sheet. Prepaids include $2,799 for postage and
$4,131 for property insurance.
(b)  Remove Per Loy Rebuttal

Sponsor: Chuck Loy
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GUD No. 10083 SCHEDULE B-1
Proposal for Decision PAGE 12 OF 49

Issued: November 22, 2011

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

DETAIL OF PLANT IN SERVICE & ANNUAL DEPRECIATION EXPENSE

Line Plant Service Annual Annual
No Description Per Books Life Depreciation | | Depreciation
(A) (B) (C) (D) (E)
1 Intangible $ 300 n/a n/a $ -
DISTRIBUTION PLANT
2 (374) Land & Land Rights $ 4,865 n/a n/a $ -

3 (376) Mains 6,249,281 40 2.50% 156,232
3a  (376) Mains - CIAC (75,263) (a) 2.50% (1,882)
4 (378) Meas & Reg Station - C.G. 552,415 i3 3.03% 16,740
5 (380) Services 2,265,113 25 4.00% 90,605
6 Total Distribution Plant $ 8,790,109.643 $ 261,695

GENERAL PLANT

7 (389) Land & Land Rights $ - $ -

8 (391) Office Fumiture & Equipment 17,354 10 10.00% 1,735
9 (392) Transportation Equipment 115,901 3 33.33% 38,634
10 (397) Comm., Comp & Software 202,515 5 20.00% 40,503
11 (398) Miscellaneous General Plant 47,096 5 20.00% 9,419
12 Total General Plant $ 382,866 ' $§ 90,291
13 Total Plant $ 9,173,276 $ 351,986

(a)  To reflect possible CIAC received by CapGas.

Sponsor: Chuck Loy



GUD No. 10083
Proposal for Decision

Issued: November 22, 2011

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

DETAIL OF ACCUMULATED DEPRECIATION

Line Accum. Deprn.
No Description Per Books
(A) (B)
1 Intangible $ -
Distribution Plant
2 (374) Land & Land Rights
3 (376) Mains
4 (378) Meas & Reg Station
5 (380) Services
6 Total Distribution Plant
General Plant
7  (389) Land & Land Rights $ -
8 (391) Office Furniture & Equipment 5,482
9 (392) Transportation 24,584
10  (397) Comm., Comp & Software 91,643
11 (398) Miscellaneous General Plant 12,277
12 Total General Plant 133,986
13 Total Plant $ 1,830,526

Sponsor: Chuck Loy

SCHEDULE B-2
PAGE 13 OF 49



GUD No. 10083 ' SCHEDULE B-3

Proposal for Decision PAGE 14 OF 49
Issued: November 22, 2011

Amended
HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011
RESULTS OF CAPGAS TRENDED ORIGINAL COST STUDY
AS OF ACQUISITION DATE: 12/31/2007
Trended Total Annual
Line Original Cost | | Accumulated Net Book Depreciation
No Description Value Depreciation Value Expense
(A) (B) © (D) (E)
1 (376) Mains $ 1,335649 § 381,862 § 953,787 % 32,629
2 (378) Meas & Reg Station 298,109 131,461 166,648 7,479
3 (380) Services 1,275,413 737,958 537,455 39,288
4 Total $ 2,909,171 $ 1,251,281 $1,657,890 § 79,396

Reclassify Oriignal Cost Study into appropriate accounts. No impact on the revenue requirement

Sponsor: Chuck Loy
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GUD No. 10083
Proposal for Decision
Issued: November 22,

2011

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

SCHEDULE C
PAGE 21 OF 49

DETAIL OF EXPENSES
Line Schedule Per Books Pro Forma As Adjusted
No. Description Reference Total Adjustments Total
(\) (B) © (D) (E)
O & M Expenses:
Distribution Operations:
1 (870) Operations Payroll Sch C-7 $ 12,322 $ (322) $ 12,000
(874) Mains and Services Expenses Sch C-1 113,409 10,884 124,292
(878) Meter & House Regulator Expenses SchC-6 58,603 1,245 59,848
Distribution Maintenance:
4 (885) Maintenance Super & Eng Payroll Sch¢c-2 1 $ 107,134 $ 49,567 $ 156,700
§ (877) Meas. & Reg. Expenses Sch C-6 11,649 247 11,896
6 (879) Customer Installations Expenses Sch C-6 5,293 112 5,406
7 (887) Maintenance of Mains Sch C-6 494 10 504
8 (893) Maint. of Meters & House Regulators Sch C-6 4,760 101 4,861
9 $ 313,663 $ 61,845 $ 360,467
Customer Accounting Expenses
Customer Accounts:
10 (901) Customer Accounts Supervision Sch C-7 $ 81 $ 810 s -
11 (902) Meter Reading Expenses Sch C-6 9,116 194 9,310
fla  (902) Meter Reading Expenses (6,078) (a) (6,078)
12 (903) Cust Records & Collection Expenses SchC-2,3 168,966 67,711) 101,195
13 (904) Bad Debt Exp Sch C-5 3,207 43 (b) 3,250
4 (908) Customer Assistance Expenses Sch C-6 349 7 356
15 (911) Informational & Instructional Adv. Sch C-6 19,608 417 20,025
15a  (911) Informational & Instructional Adyv. (3,675) (c) (3.675)
16 $ 201,328 $ (76,944) 3 124,384
Admlinistrative & Genera! Expenses
17 (920) A&G Payroll SchC-2 ] $ 144,000 $ (62,074) $ 81,926
18 (921) Office Supplies and Expenses SchC-6 56,686 1,204 57,890
19 (923) Outside Services SchC2 | 86,026 223 86,249
20 (924) Property Insurance 34,480 34,480
21 (926) Employee Benefits SchC-2 49,839 3,101 52,940
22 (928) RR Commission Expenses 775 (550) (1) 225
23 (930.1) Goodwill Adventising Expense 548 (548) (2) -
24 (931) Rents 42,000 - 42,000
2§ $ 414,353 $ (58,643) $ 340,657
Depreciation & Amortization Expense
26 (403-404) Depreciation & Amortization Sch B-1 $ 374,953 $ (22,966) (3) $ 351,986
Other Taxes
27 (408) Payroll Taxes Sch C-2 M 29,340 3 1,337 $ 30,677
28 (408) Pipeline Safety 22 1,940 (4) 1.962
29 (408) State Franchise (Gross Margin Tax) 14 9.980 (4) 9,994
30 (408) Ad Valorem Taxes Sch C-8 65 42,369 (4) 42,434
31 Credit for direct pass through via surcharge - (54.390) (4) (54.390)
32 3 29,441 1.236 $ 0.677
RX} Total Expenses (Excluding FIT) §$ 1,333,738 (95,474) S 1,208,171
(1)  Lhiminate RRC Fines
(2)  Elmunate Charitable contributions
(3)  Annualized depreciation based on end of test year assets
(9 Toriff provides for a dircct pass through of these expenses
(a)  Remove out of perlod expenses related to AMR maintenance contract
(b)  Correct Bad Debt Exp Calculation per 7/31/2011 Technical Conference
(¢)  Remove out of period expense of 33,675 (Invoice 14314) per Staif Data Request 6.9.

Sponsor:

Chuck Loy



GUD No. 10083
Proposal for Decision

Issued: November 22, 2011

HUGHES NATURAL GAS, INC.

TEST YEAR ENDING MARCH 31, 2011

DETAIL OF FUEL EXPENSE ADJUSTMENT

Test Year Actual

10
11
12
13
14
15
16
17
18
19
20
21

22

Line
No. Description Adjustment|
(A) (B)

1 Total gallons purchased in test yea 14,492
2 Number of trucks 5
3 Average gallons per truck 2,898
4 Adjusted number of trucks 5
5 Adjusted gallons 14,492
6 Current cost of gas per gallon $ 3.56
7 Adjusted cost of gas § 51,563
8 Test year actual cost of gas 40,680
9 Adjustment to Account 874 $ 10,8384

Gallons Gross Avg, Cost

Month Purchased Cost ($) per Gallon
Apr-10 999 § 2,742 $ 2.75
May-10 1,045 2,863 2.74
Jun-10 1,333 3,457 2.59
Jul-10 1,267 3,249 2.56
Aug-10 1,282 3,276 2.56
Sep-10 1,254 3,198 2.55
Oct-10 1,426 3,820 2.67
Nov-10 1,128 3,099 2.75
Dec-10 1,266 3,672 2.90
Jan-11 1,213 3,645 3.00
Feb-11 1,152 3,640 3.16
Mar-11 1,129 4,019 3.55
Test year actual 14,492 $ 40,680 $ 2.81

* Reduce Per Loy Rebuttal

Sponsor: Chuck Loy

SCHEDULE C-1
PAGE 22 OF 49



GUD No. 10083
Proposal for Declsion
Issued: November 22, 2014

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

DETAIL OF EMPLOYEE PAYROLL AND BENEFIT EXPENSES ADJUSTMENTS

Line Total Salary] Allocation
Test Year Date of Proforma - Adjusted Adjustment Salary
Ne. Per RRC (ColK* | Allocatedto
Employee Salaries Last Change | | Adjustments 100% HNG 26.9%) lING
(A [{:]] 1 ()]
Management
1 Real Provencher, Pres. $ 120,000 2112009 $ 134,400 $ (7647360) $ 5792640
1 Frank Hicks, V Pres. 24,000 2112010 $ 24,000 H - $ 24,000.00
Officg Persunne}
3 Staff Accountant 46,956 315201 $ 50712 $ (2885540) $ 2185708
4 Customer Serv Rep 38976 8/15/2010 $ 40,340 $ (22953555 8 17,386.61 |
S AP & Human Res. 41,166 1172008 2,058 $ 43224 $ (24,594.63) § 18,629.67%
Sa AP & Human Res, (14,408) (a) $ 26,758 H - 3 .
Field Personne}
6 Techl 36,292 4/1672010 1,089 $ 37381 $ - $ 3738076
7 Tech 2 31541 17172009 2,252 $ 3979 H - $ 3979146
8 Tech 3 26,822 212009 1,609 $ 2843 H . $ 2843132
9 ‘Tech 4 - new hire 44,616 $ 44,616 H - $ 44,616.00
Part-ti o
10 Digital Mapping 3,862 9/1/2010 0 $ 3862 0§ - $ 386200f
11 ‘Meter painting 3867 6/172010 0 $ 3867 H - $ 186700
Total payroll adjustment $ 379482 $ 56,737 $ 477,388 $ (152,87718)
Rel: Ex;
12 Payrol} Taxes $ 8940 - 1,337
13 Payroll Fees 1,786 223
13n  Payroll Fees (194) (b)
14 Benefits 5.994 749
14a  Benefits (650) (b)
15 401K 304} 945
16 HSA Medical 11,250 1,406
169 HSA Medleal {1,220) (b)
Totals $ 410493 S 89,334
41,570

SCHEDULE C-2
PAGE23OF 99

Acct,
» Explanati
(F)
920 12% Increase effective 771411
920  Effective 7/1/11
903 Annuabize recent 8% increase
903 3 5% Increase cifecuve 12 1/11
903 5% Increase effective 12/1/1)
Remove 38% of HR Sulary to reflect afflllintes
885 3 5% increase cifective 1 1/1/1)
885 6% increase effective 9/1/11
885 6% increase effective 9/1/11
885 Expenenced Tech New Hire 5/13/11
885
885
408  Prorated based on payrol! increases
923  laddmonal Employee
Remove HR Share
926 1addimonal Employee
Remove HR Share
926 ladd ) Emplayee & Payroll |
926 1 additional Employee
Remove HR Share

{s) Allocate HR salary and other benefits to PUC 30% and other affiliates (5%)

41,166 X

35.00% =

($14,408)

(b) Allocate benefits to PUC 30% and other affillates (5%)

HR as Test Year Salary
Total Test Year Salaries
Percent of HR Salary to totat

Sponsor: Chuck Loy

s 41,166
379,482
10.85%



GUD No. 10083
Proposal for Decision
Issued: November 22, 2011

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

DETAIL OF BILL PRINTING AND MAILING EXPENSES ADJUSTMENT

SCHEDULE C-3
PAGE 24 OF 49

Line Schedule
No. Description Reference Amount
(A) (B)

1 Test year expense 28,888
2 Test year number of bills Sch D-1 41,138
3 Test year cost per bill 0.7022
4 Pro forma increase in number of bills Sch D-1 874
) Pro forma adjustment to account 903 614
6 Total Annualzed Bill Count Sch D-1 42,012
7 Proposed Jan 2012 Postage Rate Increase $0.02
8 Pro Forma Postage Increase 840

Sponsor: Chuck Loy




GUD No. 10083 SCHEDULE C-4

Proposal for Decision PAGE 25 OF 49
Issued: November 22, 2011

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

INFORMATION TECHNOLOGY SUPPORT EXPENSES

Line Schedule
No. Description Reference Amount
(A) (B)
1 May 2011 annual contract rate $ 15,000
2 Test year actual expense Sch C (11,553)
3 Annual increase (Account 923) SchC $ 3447

Sponsor: Chuck Loy



GUD No. 10083
Proposal for Decision

SCHEDULE C-5

PAGE 26 OF 49
Issued: November 22, 2011
HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011
BAD DEBT EXPENSE
Line Schedule
No. Description Reference Amount
(A) (B)
1 Test Year End Bad Debt Expense $ 3,207
2 Test Year Base Revenues Sch C 1,724,090
3 Effective Bad Debt Rate Sch C 0.186%
4 Adjusted Test Year Base Revenues Sch A-1 $ 1,746,977
5 Adjusted test year bad debt expense ~ Sch C $ 3,250
6 Base revenue increase Sch A-1 $ 163,258
7 Effective Bad Debt Rate 0.186%
8 Adjustment at proposed revenues Sch A-1 $ 304

Sponsor: Chuck Loy
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GUD No. 10083
Proposal for Decision
Issued: November 22, 2011

HUGHES NATURAL GAS, INC.

TEST YEAR ENDING MARCH 31, 2011
OTHER DISTRIBUTION REVENUES

SCHEDULE D-2

PAGE 32 OF 49

Line Test Year Increase | | Increment to Normalized
No. Description Number Base Number Normalize Total
(A) (B) © (D) (E) (F)
Service Charges
1 Incorporated $ 90 $ 2 $ 92
2 Unincorporated 39,143 757 39,900
3 Total Service Charges $ 39,233 $ 759 $ 39,992
Connects/Disconnect Charges
4 Incorporated . 63 § 2835 1 3 60 $ 2,895
5 Unincorporated 790 35,550 17 755 36,305
6 Total Con./Disconnect Charges $ 38,385 $ 816 $ 39,201
Collection Calls
7 Incorporated 8 § 280 0o S - $ 280
8 Unincorporated 93 3,255 2 69 3,324
Total Collection Calls $ 3,535 $ 69 $ 3,604
Return Check Charges
10  Incorporated 0o 3 - 0 3 - $ -
11 Unincorporated 39 1,170 1 25 1,195
12 Total Return Check Charges $ 1,170 $ 25 $ 1,195
13 Total Other Revenues $ 82,323 $ 1,668 $ 83,991

(1) Adjustment for customer growth (2.1 Percent Growth Factor)

Sponsor: Chuck Loy




GUD No. 10083 SCHEDULE E
Proposal for Decision PAGE 33 OF 49
Issued: November 22, 2011
HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011
INHERENT COST OF CAPITAL & PROPOSED COST OF CAPITAL
Line
No. Description Amount Share Rate Weighted
(A) (B) (©€) (D) (E)
Actual Capital Structure
1 Owners Equity $ 7,968,940 55.50% 10.40% 5.77%
2 Long Term Debt $ 897,262 44.50% 6.50% 2.89%
3 Calculated Cost of capital $ 8,866,203 8.66%
4 Proposed Cost of Capital (Schedule A) 8.66%

Sponsor: Greg Scheig
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GUD No. 10083

Proposal for Decision
Issued: November 22, 2011

SCHEDULE F-1
PAGE 35 OF 49

HUGHES NATURAL GAS, INC,
TEST YEAR ENDING MARCH 31, 2011
RATE DESIGN
Line Proposed 7
No. Description Calculations Rate Design
(A) (B) ©
Proposed Revenue Requirement
1 O&M Expenses $ 825811
2 Other Taxes 30,677
3 Depreciation 351,986
4 Income Taxes 207,443
5 Return 578,310
6 Total Revenue Requirement $ 1,994,227
7 Less: Other Revenues (83,991)
8 Revenue to be Recovered Through Base Rates $ 1,910,236
Customer Charge Calculations _
Apply Current Fixed to Total Revenue Ratio:
9 Total Current Fixed Revenue -Schedule F $ 648,306
10 Total Current Revenue $ 1,746,977
1 Apply Ratio To Total Recoverable Revenue 37.11%
12 Proposed Customer Charge Revenue (Line 8 X Line 11) $ 708,891
13 Total Normalized Bills 42,012
14 Proposed Customer Charge (Line 12/ Line 13) $16.87
15 Proposed Volumetric Revenue (Line 8 - Line 12) $ 1,201,344
16 Total Normalized Volumes 201,446
17 Proposed Volumetric Rate (Line 15/ Line 16) $5.96
Calculate Customer Charge Using Direct Customer Costs:
18 Customer Related Billing Costs 124384 (1)
19 Depreciation on Services and Meters 90,605 (2)
20 Return On Services and Meters 244,445 (3)
21 Depreciation Cust Related Mains * 93,739 (4)
22 Return On Customer Related Mains * 412,330 (5)
23 Total Customer Related Costs $ 965,502
24 Total Bills 42,012
25 Customer Costs Per Bill (Line 23/ Line 24) $22.98
*  Minimum System Study supports 60%
(1) Schedule C, Line 16, Column E
(2) Schedule B-1, Line 5, Column D
(3) Schedule B-1, Line 5, Column B - Schedule B-2, Line 5 Column B X Schedule E, Line 4, Column E X
"~ Schedule A-1, Line 5
(4) Schedule B-1, Line 3, Column D X 60%
(5) [(Schedule B-1, Line 3, Column B - Schedule B-2, Line 3 Column B) X Schedule E, Line 4, Column E X

Schedule A-1, Line 5] X 60%

Sponsor: Chuck Loy
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GUD No. 10083
Proposal for Decision

Issued: November 22, 2011

SCHEDULE F-3
PAGE 37 OF 49

HUGHES NATURAL GAS, INC.
TEST YEAR ENDING MARCH 31, 2011

RATE CASE EXPENSE SURCHARGE PROPOSAL

Line
No. Description Amount
(A) (B)

1 Estimated Rate Case Costs $ 85,000
2 Proposed recovery period - years 3
3 Annual recovery $ 28,333
4 Normalized Test Year Bills 42,012
5 Surcharge factor $0.6744
6 Bill Impact - Incorporated/Unincorporated $0.67

Rate Case Expenses Have Been Severed - GUD. No. 10102

Sponsor: Chuck Loy
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TEST YEAR ENDING MARCH 31, 2011 PAGE 38 OF 49
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HUGHES NATURAL GAS
TEST YEAR ENDING MARCH 31, 2011

GUD No. 10083

Proposal for Decision
issued: November 22, 2011

WORKPAPERS FOR PROPERTY TAX ESTIMATE

WP2 Prop Tx 2
PAGE 41 OF 49

AUSTIN COUNTY
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) (C) (D) (E) (F) (G)
Pipe in the ground
1 1969 <2" 574 22,788 25.00% 0.744391 $ 461
2 1998 2" 1,860 30,317 75.76% 1.207786 9,772
3 2010 3,472 98.14% 1.756939 34,374
5,906 $ 44,608
4 Throughput
Adjustment 32 0.395 17,600
S 62208

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts



HUGHES NATURAL GAS GUD No. 10083

WP2-Prop Tx 3
TEST YEAR ENDING MARCH 31, 2011 Proposal for Decision PAGE 42 OF 49
Issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
COLORADO COUNTY
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) © (D) (E) (F) (G)
1 1998 <2" 8,190 22,788 75.76% 1.207786 32,343
2 1998 2" 2,600 30,317 75.76% 1.207786 13,660
3 2008 4,000 94.47% 1.847362 40,083
14,790 $86,086
4 # of 56 Est. Throughpul 35.8% $30,800
Meters Adjustment

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts



HUGHES NATURAL GAS

Proposal for Decision

GUD No. 10083

WP2-Prop Tx 4

TEST YEAR ENDING MARCH 31, 2011 PAGE 43 OF 49
Issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
GRIMES COUNTY
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) ©) (D) (E) (F (&)
1 1971 <2" 1,645 22,788 25% 0.744391 1,321
2 1987 16,110 51.26% 0.997416 35,549
3 1988 9,216 53.93% 0.997416 21,395
4 2008 2" 2,859 30,317 94.47% 1.847362 28,649
5 1935 4" 363 47,068 25% 0.744391 602
6 2008 660 47,068 94.47% 1.847362 10,268
7 2008 6" Casing 240 66,078 94.47% 1.847362 5,242
31,093 $103,026
# of 84 Est. Throughput 0 5
8 Meters Adjustment 44.8% 346,200

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts




HUGHES NATURAL GAS GUD No. 10083 WP2 Prop Tx 5
TEST YEAR ENDING MARCH 31, 2011 Proposal for Decislon PAGE 44 OF 49
issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
HARRIS COUNTY

Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax

# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) © (D) (E) (F) (G)
1 2010 6" Casing 420 66,078 100% 1.756939 9,235
2 2011 4" 6,040 47,068 100% 1.906184 102,635
3 2010 14,871 100% 1.756939 232,910
4 2009 2,125 96.26% 1.906184 34,759
5 2008 4,020 94.47% 1.847362 62,541
6 2006 8,755 90.84% 1.636186 116,000
7 2011 3" 1,200 38,410
8 2006 1,460 90.84% 1.636186 15,786
9 2011 2" 7,850 30,317 100% 1.906184 133,391
10 2010 5,405 100% 1.756939 84,653
11 2009 8,687 96.26% 1.906184 91,524
12 2008 7,685 94.47% 1.847362 77,009
13 2006 18,965 90.84% 1.636186 161,851
14 2001 6,960 81.31% 1.238634 40,248
15 2000 2,720 79.46% 1.223244 15,180
16 1998 870 75.76% 1.209258 4,576
17 1995 2,120 69.77% 1.119341 9,506
18 1990 120 58.93% 1.078316 438
19 1988 10,050 53.93% 1.049748 32,669
20 1968 18,676 25.00% 0.744391 19,956
21 2010 <2" 220 22,788 100% 1.756939 3,446
22 2009 637 96.26% 1.906184 5,045
23 2008 1,965 94.47% 1.847362 14,801
24 2006 4,140 90.84% 1.636186 26,557
25 2000 7,000 79.46% 1.223244 29,365
26 1999 36,918 77.61% 1.078316 133,344
27 1998 12,120 75.76% 1.209258 47,922
28 1995 500 69.77% 1.119341 1,685
29 1991 4,300 61.12% 1.078766 12,236
30 1990 3,738 58.93% 1.078316 10,252
31 1988 26,762 53.93% 1.049748 65,389
32 1980 3,679 25.63% 0.823615 3,352
33 1968 5,503 25.00% 0.744391 4,420
34 236,481 8882 $1.602,681
35 # of 999 Est. Throughput 34.3% $549.450
Meters Adjustment

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts




HUGHES NATURAL GAS GUD No. 10083 WP2 Prop Tx 6

TEST YEAR ENDING MARCH 31, 2011 Proposal for Decision PAGE 45 OF 49
Issued: November 22, 2011

WORKPAPERS FOR PROPERTY TAX ESTIMATE
MONTGOMERY COUNTY UNINCORPORATED - MISD

Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year ‘(Inches) Pipe $/Mile Factor Factor Value
(A) (B) ©) (D) (E) (F) (G)

1 2010 6" 13,200 66,078 98.14% 1.756939 $284,839
2 1997 17,688 73.86% 1.191544 $194,814
3 2011 4" 885 47,068 100.00% 1.906184 $15,038
4 2010 11,280 98.14% 1.756939 $173,382
5 2008 3,881 94.47% 1.847362 $60,378
6 2007 1,340 92.66% 1.747652 $19,344
7 2004 8,100 87.02% 1.381582 $86,811
8 2000 11,250 79.46% 1.223244 $97.478
9 1997 33,215 73.86% 1.191544 $260,583
10 2010 3" 448 38,410 98.14% 1.173115 $3,752
11 2007 1,500 92.66% 1.747652 $17,671
12 2006 4,756 90.84% 1.636186 $51,424
13 2005 12,890 88.94% 1.577172 $131,534
14 2004 7,259 87.02% 1.381582 $63.487
15 2003 11,324 85.10% 1.272080 $89,177
16 2002 5,068 83.21% 1.254381 $38,481
17 2001 22,004 81.31% 1.238634 $161,213
18 2000 18,061 79.46% 1.223244 $127,707
19 1999 12,500 77.61% 1.207786 $85,237
20 1998 2,998 75.76% 1.209258 $19,980
21 1997 15,790 73.86% 1.191544 $101,091
22 2010 2" 3,550 30,317 98.14% 1.756939 $35,147
23 2007 2,093 92.66% 1.747652 $19,461
24 2006 21,531 90.84% 1.636186 $183,750
25 2005 13,634 88.94% 1.577172 $109,812
26 2004 10,316 87.02% 1.381582 . $71,213
27 2003 13,275 85.10% 1.272080 $82,515
28 2002 21,902 83.21% 1.254381 $131,263
29 2001 10,150 81.31% 1.238634 $58,696
30 2000 24,895 79.46% 1.223244 $138,940
31 1999 25,837 77.61% 1.207786 $139,060
32 1998 4,356 75.76% 1.209258 $22,914
33 1997 41,468 73.86% 1.191544 $209,549
34 1990 12,863 58.93% 1.078316 $46,933
35 2007 <" 429 22,788 92.66% 1.747652 $2,998
36 2006 13,062 90.84% 1.636186 $83,790
37 2005 10,640 88.94% 1.577172 $64,415
38 2004 5,965 87.02% 1.381582 $30,951
39 2003 350 85.10% 1.272080 $1,635
40 2002 10,650 83.21% 1.254381 $47,976
41 2001 103 81.31% 1.238634 $448



HUGHES NATURAL GAS

GUD No. 10083

Proposai for Decision

WP2 Prop Tx 6

TEST YEAR ENDING MARCH 31, 2011 PAGE 46 OF 49
Issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
MONTGOMERY COUNTY UNINCORPORATED - MISD
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year {Inches) Pipe $/Mile Factor Factor Value
(A) (B) ©) (D) (E) (F) (G)
42 2000 17,109 79.46% 1.223244 $71,773
43 1999 2,078 77.61% 1.207786 $8,407
44 1990 14,709 58.93% 1.078316 $40,340
45 496,402 $3,164,931
46 # of 1,568 Est. "l:hroughput 27.2% $862,400
Meters Adjustment

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts




HUGHES NATURAL GAS

GUD No. 10083

Proposal for Decision

WP2 Prop Tx 7

TEST YEAR ENDING MARCH 31, 2011 PAGE 47 OF 49
issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
MONTGOMERY COUNTY UNINCORPORATED - TISD
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) © (D) (E) (F (G)
1 2010 4" 2,590 47,068 98.14% 1.756939 $39,810
2 2005 916 88.94% 1.577172 $11,454
3 2004 7,261 87.02% 1.381582 $77,819
4 2003 7,436 85.10% 1.272080 $71,759
5. 2002 2,759 83.21% 1.254381 $25,671
6 2001 153 81.31% 1.238634 $1.374
7 1998 7,050 75.76% 1.209258 $57,576
8 1955 5,360 25.00% 0.744391 $8,892
9 2008 3" 1,975 38,410 94.47% 1.847362 $25,074
10 2007 4,559 92.66% 1.747652 $53,707
11 2006 1,253 90.84% 1.636186 $13,548
12 2005 2,833 88.94% 1.577172 $28,909
13 2004 2,557 87.02% 1.381582 $22,363
14 2002 5,778 83.21% 1.254381 $43,873
15 2001 870 81.31% 1.238634 $6,374
16 1999 8,975 77.61% 1.207786 $61,200
17 2010 2" 745 30,317 98.14% 1.756939 $7,376
18 2008 653 94.47% 1.847362 $6,544
19 2007 2,455 92.66% 1.747652 $22,827
20 2006 7,235 90.84% 1.636186 $61,745
21 2004 1,132 87.02% 1.381582 $7.814
22 2003 574 85.10% 1.272080 $3,568
23 2002 9,727 83.21% 1.254381 $58,296
24 2001 2,887 81.31% 1.238634 $16,695
25 1999 6,900 77.61% 1.207786 $37,137
26 1998 3,360 75.76% 1.209258 $17,675
27 1997 6,115 73.86% 1.191544 $30,901
28 1955 3,145 25.00% 0.744391 $3,361
29 2007 <2" 1,688 22,788 92.66% 1.747652 $11,798
30 2006 1,997 90.84% 1.636186 $12,810
31 2005 1,061 88.94% 1.577172 $6,423
32 2004 3,695 87.02% 1.381582 $19,173
33 2003 506 85.10% 1.272080 $2,364
34 2002 8,749 83.21% 1.254381 $39,413
35 2001 4,096 81.31% 1.238634 $17,804
36 129,045 $933,124
# of 616 Est. Throughput
37 Meters AdjustmenltJ 36.3% $338,800

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts




HUGHES NATURAL GAS

GUD No. 10083 WP2 Prop Tx 8
TEST YEAR ENDING MARCH 31, 2011 Proposal for Decision PAGE 48 OF 49
Issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
MONTGOMERY COUNTY CITY OF MAGNOLIA
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) © (D) (E) (F) (G)
1 2010 6" 6,001 66,078 98.14% 1.756939 129,494
2 2009 350 96.26% 1.906184 8,037
3 1997 4,569 73.86% 1.191544 50,323
4 2010 4" 1,995 47,068 98.14% 1.756939 30,665
5 1997 5,500 73.86% 1.191544 43,149
6 2011 2" 145 30,317 100.00% 1.906184 1,587
7 2010 4,085 98.14% 1.756939 40,443
8 1997 52,023 73.86% 1.191544 262,886
74,668 $566,584
9 # of 191 Est. Throughput 18.5% $105,050
Meters

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts

Adjustment




HUGHES NATURAL GAS

Proposal for Decision

GUD No. 10083

WP2 Prop Tx 9

TEST YEAR ENDING MARCH 31, 2011 PAGE 49 OF 49
Issued: November 22, 2011
WORKPAPERS FOR PROPERTY TAX ESTIMATE
WALLER COUNTY
Line In Service Pipe Size Feet of Cost Factor Depreciation Trend Net Tax
# Year (Inches) Pipe $/Mile Factor Factor Value
(A) (B) ©) (D) (E) (F) (G)
1 1970 <2" 160 22,788 25.00% 0.744391 129
2 1995 850 69.77% 1.119341 2,865
3 1999 1,560 77.61% 1.207786 6,311
4 2001 588 81.31% 1.238634 2,556
5 2002 620 83.21% 1.254381 2,793
6 2008 2" 2,945 30,317 94.47% 1.847362 29,511
7 2008 4" 720 47,068 94.47% 1.847362 11,201
7,443 $55,237
#of 39 Est. Throughput o
8 Meters Adjustment 38.8% 321,450

Note: Valuation basis provided by the Property Tax Division of the Texas Comptroller of Public Accounts




