RAILROAD COMMISSION OF TEXAS
HEARINGS DIVISION

OIL AND GAS DOCKET IN THE HOOPLE (CLEAR FORK) FIELD,
NO. 8A-0287583 LUBBOCK COUNTY, TEXAS
FINAL ORDER

APPROVING THE APPLICATION OF
JUNO OPERATING COMPANY II, LLC
FOR DESIGNATION OF ITS CLARK WOOD RANCH (LEASE ID NO. 69994)
AS AN ENTITY FOR DENSITY PURPOSES
HOOPLE (CLEAR FORK) FIELD
LUBBOCK COUNTY, TEXAS

The Commission finds that after statutory notice in the above-numbered docket
heard on April 2, 2014, the presiding examiners have made and filed a report and
recommendation containing findings of fact and conclusions of law, for which service was
not required, that the proposed application is in compliance with all statutory requirements;
and that this proceeding was duly submitted to the Railroad Commission of Texas at
conference held in its offices in Austin, Texas.

The Commission, after review and due consideration of the examiners’ report and
recommendation, the findings of fact and conclusions of law contained therein, hereby
adopts as its own the findings of fact and conclusions of law contained therein, and
incorporates said findings of fact and conclusions of law as if fully set out and separately
stated herein.

Therefore, it is ORDERED by the Railroad Commission of Texas that the Juno
Operating Company II, LLC, Clark Wood Ranch (Lease ID No. 69994) Lease shall be
treated as an entity for density in the following field:

FIELD NAME FIELD NUMBER

Hoople (Clear Fork) Field 42499 500

The approval of the Clark Wood Ranch Lease as an entity for density is subject to
the following terms and conditions:

1. Wells on the Clark Wood Ranch Lease will be drilled and operated in
compliance with the applicable lease line spacing rule unless exception is
granted after notice and opportunity for hearing.

2. The between-wells spacing rule will be suspended so long as the Clark
Wood Ranch Lease is developed with not more than one producing well for
each 10 acres of such Lease.
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3. The Clark Wood Ranch Lease’s well density shall not exceed that authorized
by applicable Field Rules, unless exception is granted after notice and
opportunity for hearing. So long as the Clark Wood Ranch Lease is
developed with not more than one producing well for each 10 acres of such
Lease, the requirement for filing individual well Forms P-15 and proration unit
plats is suspended.

4, Except as otherwise provided herein, all wells on the Clark Wood Ranch
lease shall comply with all other applicable Field Rules for the Hoople (Clear
Fork) Field.

Done this 17" day of June, 2014.
RAILROAD COMMISSION OF TEXAS
(Order approved and signatures affixed by

Hearings Divisions’ Unprotested Master
Order dated June 17, 2014)



