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Highlights Data 
Oversupply drives Henry Hub to three-year low 
     Henry Hub cash traded at 42.55/MMBtu on Friday, the low-
est level since June 2012, as storage withdrawals remain well 
below five-year averages and signal an oversupplied market. 
Henry Hub cash prices have fallen 56 cents/MMBtu since the 
beginning of the year and $3.33/MMBtu from February average 
prices last year. The precipitous drop has been driven by over-
supply, which is being reflected in weak storage withdrawals. 
     Storage withdrawals have averaged 11 Bcf/d since the begin-
ning of winter, 5.6 Bcf/d lower than the five-year average and 
10.1 Bcf/d lower than last year. Withdrawals have averaged 17.2 
Bcf/d, month-to-date, 8.7 Bcf/d lower than last February and 
nearly 10 Bcf/d lower than the five-year average. This winter‘s 
average withdrawal rate is closely resembling the winter of 
2011-2012, where prices fell to a low of $2.01/MMBtu on the 
last day of March. 
     As of the week ended January 30, US gas storage inventories 
stood at 2.4 Tcf, a 505 Bcf build compared to last year. The stor-
age deficit (to the five-year average) has fallen to 62 Bcf from 
nearly 1 Tcf last April, an average reduction of 3.2 Bcf/d since 
the end of last winter’s withdrawal season. Temperatures have 
been partly responsible for the lower storage withdrawals, with 
heating degree days averaging 20.3 HDDs/d this winter-to-date, 
0.7 HDDs/d warmer than the five-year average. 
     However, record US production has been the primary driver 
of the lower storage withdrawals, moderating the need for stor-
age throughout much of this winter and allowing the storage 
deficit to fall dramatically over the course of the last year. Total 
US production has averaged 71.7 Bcf/d, winter-to-date, which is 
10.7 Bcf/d higher than the five-year average and 6.2 Bcf/d high-
er than last year. 
     The Northeast has been the most substantial contributor to the 
increased year-on-year production, which has averaged 18.8 
Bcf/d, winter-to-date, a 4.5 Bcf/d build over last year. As well, 
production in Texas grew substantially over the last year, aver-
aging 20.9 Bcf/d, winter-to-date, a 1.5 Bcf/d build over last year. 
     US production is now averaging 72.7 Bcf/d, month-to-date, a 
1.3 Bcf/d increase over January, largely due to a 900 MMcf/d 
build in Texas production, which fell off at the beginning of the 
year due to freeze-offs. Bentek expects total US production to 
grow by another 300 MMcf/d by summer, which will contribute 
to a rapidly growing storage surplus and continue to put down-
ward pressure on Henry Hub cash prices unless extreme weather 
shows up to save the day.   
 Source:  Platts Gas Daily 

 
 
 

• March 2015 Natural Gas Futures Contract (as of February 
13), NYMEX at Henry Hub closed at $2.804 per million 
British thermal units (MMBtu) 

• March 2015 Light, Sweet Crude Oil Futures Contract WTI 
(as of February 13), closed at $52.78 per U.S. oil barrel 
(Bbl.) or approximately $9.10 per MMBtu 
 

Last week: Texas warmer than normal 
For the week beginning 2/8/15 and ending 2/14/15, heating 
degree days (HDD) were lower than normal (warmer) on average 
for the week and for the year to date for most Texas cities shown.   
Source:  www.cpc.ncep.noaa.gov 

    
-999 = Normal Less Than 100 or Ratio Incalculable 

 

Last week:  U.S. natural gas storage at 2,268 Bcf 
For the week ending 2/6/2015 working gas in storage decreased 
from 2,428 Bcf to 2,268 Bcf.  This represents a decrease of 160 
Bcf from the previous week.  Stocks were 542 Bcf higher than 
last year at this time and 11 Bcf below the 5 year average of 2,279 
Bcf.        
  Source: http://ir.eia.gov/ngs/ngs.html 

 
Lower 48 states, underground storage, units in billion cubic feet (Bcf) 

City or 
Region

Total 
HDD for 

week 
ending 
2/14/15

*Week 
HDD + / - 

from 
normal

Year-to-
date total 

HDD

* YTD %  
+/- from 
normal

Amarillo 92 -88 2681 -12%
 Austin 53 -33 1448 11%
DFW 60 -59 1710 -7%

El Paso 63 -48 1626 -18%
Houston 36 -44 1107 -7%

SAT 25 -56 1101 -12%
Texas** 51 -47 1491 -3%
U.S.** 183 -6 2910 -4%

HEATING DEGREE DAYS (HDD)

Region
Week 

ending 
2/6/15

Prior 
week

One-
week 

change

Current Δ 
from 5-YR 

Average 
(%)

East 1,081 1,194 -113 -2.9%
West 371 371 0 11.4%

Producing 816 863 -47 -2.0%
Lower 48 

Total
2,268 2,428 -160 -0.5%

U.S. WORKING GAS IN STORAGE

 
* A minus (-) 
value is warmer 
than normal; a 
plus (+) value is 
cooler than 
normal. NOAA 
uses 65° 
Fahrenheit as 
the ‘normal’ 
basis from 
which HDDs 
are calculated. 
** State and 
U.S. degree 
days are 
population-
weighted by 
NOAA. 

Available at: http://www.rrc.state.tx.us/gas-services/publications-statistics/natural-gas-trends/ Kari French, Director, Oversight & Safety Division 
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Last week: U.S. gas rig count down for the week 
The gas rig count for the U.S. was down 14 for the week and down 
37 when compared to twelve months ago.  The total rig count for 
the U.S. was down 98 from last week and down 406 when 
compared to twelve months ago. The total rig count includes both 
oil and natural gas rotary rigs. 
Source: Baker Hughes 

       
  
This week:  U.S. energy above average this week 
U.S. energy use is predicted to be far above average this week, 
according to the Dominion Energy Index, as shown below. 
Dominion forecasts total U.S. residential energy usage, a 
component of which is natural gas.   
Source:  Dominion Energy Index 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 

 
 

 
 

 

As of 
2/13/2015

+/- prior 
week 

Year ago +/- year 
ago

Texas 598 -56 840 -242
U.S. gas 300 -14 337 -37
U.S. oil 1056 -84 1423 -367

U.S. total 1358 -98 1764 -406
Canada 382 1 624 -242

BAKER HUGHES ROTARY RIG COUNT

This 
Week

+/- Last 
Week

+/- Last 
Year

12-Month 
Strip Avg.

US March futures
NYMEX $2.804 $0.225 -$2.051 $2.963

 

 

NATURAL GAS PRICE SUMMARY AS OF 2/13/2015
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