
CHRISTI CRADDICK, Chairman RAILROAD COMMISSION OF TEXAS 
DAVID PORTER, Commissioner Oversight and Safety Division    
RYAN SITTON, Commissioner  Market Oversight Section 

June 8, 2015       N at ur a l  G as  T r ends
 

Highlights Data 
Exports to Mexico rise on power demand gains 
     The US Energy Information Administration released data on natural gas 
exports to Mexico Friday, showing that total US exports to Mexico aver-
aged 2.57 Bcf/d in March, a 0.26 Bcf/d increase from February and a 0.7 
Bcf/d increase from March 2014. This is 140 MMcf/d more than Bentek’s 
modeled estimates and 130 MMcf/d more than Bentek’s forecast. The high-
er-than-expected flows to Mexico are being driven by increased gas demand 
from power and falling gas production in Mexico. Data released by Mexi-
co’s Comision Federal de Electricidad (CFE), the government-own federal 

power agency, 
show that the CFE 
burned 1.5 Bcf/d 
of natural gas for 
power generation 
in March, a 19% 
build over Febru-
ary and a 30% 
build over last 
year. Over the 
same period, fuel 
oil consumption 

for power generation fell by 66%, year-on-year, suggesting that gas is push-
ing fuel oil out of Mexico’s power stack. Looking forward, CFE data show 
that natural gas consumption for power generation averaged 1.4 Bcf/d in 
April, a 5% build over last year, while fuel oil consumption fell by 100 
million liters, or around a 20% decline. Coal also gained market share in 
April, rising to 109 million kg consumed, a 9% build over last year.  
     On the supply side, LNG imports fell to just over 0.8 Bcf/d in April, a 
230 MMcf/d decline from last year. The decline was spread between Man-
zanillo and Altamira, where imports fell by 130 MMcf/d and 100 MMcf/d, 
respectively. Bentek expects about 20% of LNG imports at the Altamira 
terminal to be displaced by pipeline imports from this US this year, as in-
creased connectivity allows the marginal fuel source to be pushed back into 
the global market. Data released by Pemex also showed that total dry gas 
production in Mexico fell to 4.1 Bcf/d in March, a 0.19 Bcf/d drop from 
February and a 0.26 Bcf/d drop from the same month last year. The drop 
came primarily from the Cactus processing plant, where sendout fell to 664 
MMcf/d, a 205 MMcf/d decline from February and a 165 MMcf/d drop 
from last year. Gas production also fell to 3.85 Bcf/d in April, a 280 
MMcf/d decline from February and a 430 MMcf/d drop from last year. The 
decline was primarily observed at the Ciudad Pemex and Nuevo Pemex 
offshore gas processing plants, where sendout fell by 140 MMcf/d and 175 
MMcf/d, respectively. 
     During April, Bentek estimates that US gas exports to Mexico rose to 2.5 
Bcf/d, a 0.6 Bcf/d build, year-on-year and a 75 MMcf/d build over March. 
While the year-on-year build is largely attributable to the NET Mexico gas 
pipeline from South Texas into northeastern Mexico, where sample flows 
averaged 269 MMcf/d in April, the month-on-month build was mainly out 
of the Southwest region on North Baja Pipeline, which showed deliveries 
rising to 302 MMcf/d, a 96 MMcf/d build year-on-year. In May, Bentek 
estimates that US exports to Mexico rose to 2.8 Bcf/d, a 0.72 Bcf/d increase 
over last year and a 270 MMcf/d build over April. This build was partly due 
to new flows along El Paso’s Sierrita lateral, with total Southwest exports 
rising to 274 MMcf/d in May. However, some of this (100-200 MMcf/d) 
may be due to an overestimation of flows caused by the lagged EIA bench-
mark. The EIA export data also show a substantial downward revision aver-
aging 243 MMcf/d and affecting the four months between November and 
February. The revision was primarily to El Paso Natural Gas exports via the 
Samalyucca and Norte Crossing exit points located in Clint Texas. 
 Source:  Platts Gas Daily 

• July 2015 Natural Gas Futures Contract (as of  June 5), 
NYMEX at Henry Hub closed at $2.590 per million British 
thermal units (MMBtu) 

• July 2015 Light, Sweet Crude Oil Futures Contract WTI (as 
of June 5), closed at $59.13 per U.S. oil barrel (Bbl.) or 
approximately $10.19 per MMBtu 
 

Last week: Texas cooler than normal last week 
For the week beginning 5/31/15 and ending 6/6/15, cooling 
degree days (CDD) were higher than normal (warmer) on average 
for the week but lower than normal (cooler) on average for the 
year to date for most Texas cities shown.   
Source:  www.cpc.ncep.noaa.gov 

    
-999 = Normal Less Than 100 or Ratio Incalculable 

 

Last week:  U.S. natural gas storage at 2,233Bcf 
For the week ending 5/29/2015 working gas in storage increased 
from 2,101 Bcf to 2,233 Bcf.  This represents an increase of 132 
Bcf from the previous week.  Stocks were 751 Bcf higher than 
last year at this time and 22 Bcf above the 5 year average of 2,211 
Bcf.        
  Source: http://ir.eia.gov/ngs/ngs.html 

 
Lower 48 states, underground storage, units in billion cubic feet (Bcf) 

City or 
Region

Total 
CDD for 

week 
ending 
6/6/15

*Week 
CDD + / - 

from 
normal

Year-to-
date total 

CDD

* YTD %  
+/- from 
normal

Amarillo 61 14 110 -27%
 Austin 74 -27 558 -13%
DFW 83 -9 398 -9%

El Paso 133 35 495 15%
Houston 105 5 785 19%

SAT 97 -3 735 7%
Texas** 86 -5 589 3%
U.S.** 31 -6 228 18%

COOLING DEGREE DAYS (CDD)

Region
Week 

ending 
5/29/15

Prior 
week

One-
week 

change

Current Δ 
from 5-YR 

Average 
(%)

East 879 806 73 -11.6%
West 409 395 14 16.9%

Producing 945 900 45 9.1%
Lower 48 

Total
2,233 2,101 132 1.0%

U.S. WORKING GAS IN STORAGE

 
* A minus (-) 
value is cooler 
than normal; a 
plus (+) value is 
warmer than 
normal. NOAA 
uses 65° 
Fahrenheit as 
the ‘normal’ 
basis from 
which CDDs 
are calculated. 
** State and 
U.S. degree 
days are 
population-
weighted by 
NOAA. 

Available at: http://www.rrc.state.tx.us/gas-services/publications-statistics/natural-gas-trends/ Kari French, Director, Oversight & Safety Division 
   

http://www.rrc.state.tx.us/gas-services/publications-statistics/natural-gas-trends/
http://www.cpc.ncep.noaa.gov/
http://ir.eia.gov/ngs/ngs.html
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Last week: U.S. gas rig count down for the week 
The gas rig count for the U.S. was down three for the week and 
down 98 when compared to twelve months ago.  The total rig 
count for the U.S. was down seven from last week and down 992 
when compared to twelve months ago. The total rig count includes 
both oil and natural gas rotary rigs. 
Source: Baker Hughes 

       
  
This week:  U.S. energy varies this week 
U.S. energy use is predicted to vary this week, according to the 
Dominion Energy Index, as shown below. Dominion forecasts 
total U.S. residential energy usage, a component of which is natural 
gas.   
Source:  Dominion Energy Index 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 

 

As of 
6/5/2015

+/- prior 
week 

Year ago +/- year 
ago

Texas 364 -5 896 -532
U.S. gas 222 -3 320 -98
U.S. oil 642 -4 1536 -894

U.S. total 868 -7 1860 -992
Canada 116 18 214 -98

BAKER HUGHES ROTARY RIG COUNT

This 
Week

+/- Last 
Week

+/- Last 
Year

12-Month 
Strip Avg.

US July futures
NYMEX $2.590 -$0.052 -$2.265 $2.768
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