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Highlights
US natural gas stocks rise 68 Bcf to 2.828 Tcf

US natural gas in storage increased 68 Bcf to 2.828 Tcf for
the week that ended July 17, the Energy Information Admin-
istration said Thursday. The net injection was within consensus
expectations of an injection between 67 Bcf and 71 Bcf. EIA in
the corresponding week last year reported a 92-Bcf build, while
the five-year average is a 53-Bcf increase. As a result, the 653-
Bcf surplus to the year-ago level fell to 622 Bcf, while the 73-
Bcf surplus to the five-year average of 2.747 Tcf rose to a sur-
plus of 81 Bcf.

The EIA reclassified about 7 Bcf in the East Region from
working gas to base gas for the week ended July 17. This in-
creased the injection for the East Region from a 41-Bcf net
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said the reclassification was unusual. “We didn’t see an indica-
tion from any of the facilities that we track that the reclassifica-
tion occurred on their system,” Moore said. “Overall, it means
there is less working gas in storage than was injected during the
week.” Nevertheless, traders reacted by dropping the NYMEX
August natural gas futures contract price 8.1 cents to settle at
$2.816/MMBtu.

The EIA’s reported 48-Bcf injection in the East raised stocks
to 1.276 Tcf, compared with 1.092 Tcf a year ago. The injection
in the East “continues to push inventories in the region above
five-year max levels for this time of year, and inventories within
the region are now less than 60 Bcf below where they peaked
last year, which occurred in November,” Moore said. The EIA
also reported an 8-Bcf injection in the West to 458 Bcf, com-
pared with 367 Bcf a year ago, and a 12-Bcf injection in the
Producing region to 1.094 Tcf, compared with 747 Bcf a year
ago.

Total inventories now are 63 Bcf below the five-year average
of 434 Bcf in the West and 120 Bcf above the five-year average

of 974 Bcf in the Producing region.
Source: Platts Gas Daily

Data

e  August 2015 Natural Gas Futures Contract (as of July 24),
NYMEX at Henry Hub closed at $2.776 per million British
thermal units (MMBtu)

e September 2015 Light, Sweet Crude Oil Futures Contract
WTI (as of July 24), closed at $48.14 per U.S. oil barrel
(Bbl.) or approximately $8.30 per MMBtu

Last week: Texas warmer than normal last week
For the week beginning 7/19/15 and ending 7/25/15, cooling
degree days (CDD) were higher than normal (warmer) on average

for the week and for the year to date for most Texas cities shown.
Source: Www.cpc.ncep.noaa.gov
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Last week: U.S. natural gas storage at 2,828 Bcf

For the week ending 7/17/2015 working gas in storage increased
from 2,767 Bcf to 2,828 Bcf. This represents an increase of 61
Bcf from the previous week. Stocks were 622 Bcf higher than
last year at this time and 81 Bcf above the 5 year average of 2,747
Bcf.

Source: http://ir.eia.gov/ngs/ngs.html
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Available at: http://www.rrc.state.tx.us/gas-services/publications-statistics/natural-gas-trends/ Kari French, Director, Oversight & Safety Division
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Last week: U.S. gas rig count down for the week

The gas rig count for the U.S. was down two for the week and
down 102 when compared to twelve months ago. The total rig
count for the U.S. was up nineteen from last week and down 1007
when compared to twelve months ago. The total rig count includes

both oil and natural gas rotary rigs.
Source: Baker Hughes

BAKER HUGHES ROTARY RIG COUNT
As of + /- prior +/-year

7/24/2015 wfek Year ago ag};
Texas 374 8 886 -512]
U.S. gas 216 -2 318 -102]
U.S. oil 659 21 1562 -903
U.S. total 876 19 1883 -1007
Canada 200 8 395 -195

This week: U.S. energy varies this week

U.S. energy use is predicted vary this week, according to the
Dominion Energy Index, as shown below. Dominion forecasts
total U.S. residential energy usage, a component of which is natural

gas.

Source: Dominion Energy Index
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2015 prices. Natural gas prices for 2015, shown below in
green, are the NYMEX settlement prices for
lan.-luly and futures prices for the remainder of the year.

NYMEX NATURAL GAS PRICES: 2014 - 2016
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NATURAL GAS PRICE SUMMARY AS OF 7/24/2015

This +/- Last | +/-Last | 12-Month
Week Week Year Strip Avg.
US August futures
NYMEX |  $2.776] -$0.004| -$2.079] $2.836 |
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