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Highlights Data 
LNG replaced by US pipeline gas in Mexico 
     US pipeline gas is displacing LNG imports in Mexico at a 
faster rate than previously expected. Gas flows south across the 
US border in September were up 37% from levels during Sep-
tember 2014 to more than 3 Bcf/d, a 0.8 Bcf/d year-over-year 
increase, according to the latest data from Bentek Energy. The 
monthly average came in about 0.4 Bcf/d higher than Bentek 
expected. The strong gains show that LNG imports into Mexi-
co’s Altamira LNG terminal on the country’s Gulf Coast are 
being pushed out of the Mexican gas market by cheaper US 
pipeline gas. Interstate pipeline flows across the US-Mexico 
border were unseasonably strong during the month, averaging 
just over 1.7 Bcf/d, a 420 MMcf/d, or 32% year-on-year in-
crease. Additional gas flows on the NET Mexico pipeline system 
in South Texas were by far the biggest contributor to that 
growth, with exports averaging 320 MMcf/d over the month. 
Rising exports on Tennessee Gas Pipeline in South Texas and on 
El Paso’s new Sierrita Lateral accounted for 30 MMcf/d and 120 
MMcf/d, respectively. Toward the end of the month, even Texas 
Eastern flows increased back to 40 MMcf/d after falling to zero 
since January, suggesting that export capacity on the South Tex-
as corridor, including NET Mexico, may have approached con-
straint levels, pointing to a potential high-side risk to Bentek’s 
export estimates. 
     Data from the Energy Information Administration show that 
NET Mexico has been flowing at very high utilization this sum-
mer. The 2.1 Bcf/d pipeline, which is technically limited to 1 
Bcf/d because of capacity on the Los Ramones pipeline in Mexi-
co, until Phase II comes online this December, flowed 960 
MMcf/d in July, a 140 MMcf/d build over June, according to 
EIA. This indicates that the new NET Mexico/Los Ramones 
corridor was running at nearly 100% utilization during the 
month. EIA data show that total exports to Mexico reached 3.2 
Bcf/d in July, 1 Bcf/d higher than last year and about 0.1 Bcf/d 
higher than Bentek’s modeled estimate. During July, LNG im-
ports by Mexico averaged just under 0.7 Bcf/d, or about 0.1 
Bcf/d less than last year. Considering that Mexico’s gas produc-
tion had declined by 450 MMcf/d from levels last year, Bentek 
estimates that Mexico’s gas demand was up by about 450 
MMcf/d in July, largely because of new gas demand from power 
generation. Data from Mexico’s Comision Federal de Electricid-
ad show that demand from power rose to 1.7 Bcf/d in July, a 450 
MMcf/d increase over last year. In August, the CFE reacted to 
extremely high power load by dispatching large quantities of 
fuel oil generation, with fuel oil consumption rising to over one 
billion liters during the month, a 57% increase over last year. 
Gas consumption remained elevated at 1.6 Bcf/d. This heavy 
reliance on fuel oil generation suggests that there may be more 
than 1 Bcf/d potential gas demand growth in the power sector, if 
gas was used as a substitute for fuel-oil during peak summer 
months.   Source:  Platts Gas Daily 

• November 2015 Natural Gas Futures Contract (as of 
October 2), NYMEX at Henry Hub closed at $2.451 per 
million British thermal units (MMBtu) 

• October 2015 Light, Sweet Crude Oil Futures Contract WTI 
(as of September 25), closed at $45.54 per U.S. oil barrel 
(Bbl.) or approximately $7.85 per MMBtu 
 

Last week: Texas warmer than normal last week 
For the week beginning 9/27/15 and ending 10/3/15, cooling 
degree days (CDD) were higher than normal (warmer) on average 
for the week and for the year to date for most Texas cities shown.   
Source:  www.cpc.ncep.noaa.gov 

    
-999 = Normal Less Than 100 or Ratio Incalculable 

 

Last week:  U.S. natural gas storage at 3,538 Bcf 
For the week ending 9/25/2015 working gas in storage increased 
from 3,538 Bcf to 3,440 Bcf.  This represents an increase of 98 
Bcf from the previous week.  Stocks were 454 Bcf higher than 
last year at this time and 152 Bcf above the 5 year average of 
3,386 Bcf.        
  Source: http://ir.eia.gov/ngs/ngs.html 

 
Lower 48 states, underground storage, units in billion cubic feet (Bcf) 

City or 
Region

Total 
CDD for 

week 
ending 
10/3/15

*Week 
CDD + / - 

from 
normal

Year-to-
date total 

CDD

* YTD %  
+/- from 
normal

Amarillo 29 8 1459 10%
 Austin 79 3 2595 -5%
DFW 75 19 2783 13%

El Paso 100 58 2749 25%
Houston 70 -2 2985 13%

SAT 104 27 3104 12%
Texas** 70 10 2644 8%
U.S.** 31 9 1345 17%

COOLING DEGREE DAYS (CDD)

Region
Week 

ending 
9/25/15

Prior 
week

One-
week 

change

Current Δ 
from 5-YR 

Average 
(%)

East 1,804 1,742 62 -1.4%
West 502 496 6 2.9%

Producing 1,232 1,202 30 15.4%
Lower 48 

Total
3,538 3,440 98 4.5%

U.S. WORKING GAS IN STORAGE

 
* A minus (-) 
value is cooler 
than normal; a 
plus (+) value is 
warmer than 
normal. NOAA 
uses 65° 
Fahrenheit as 
the ‘normal’ 
basis from 
which CDDs 
are calculated. 
** State and 
U.S. degree 
days are 
population-
weighted by 
NOAA. 

Available at: http://www.rrc.texas.gov/gas-services/publications-statistics/natural-gas-trends/ Kari French, Director, Oversight & Safety Division 
   

http://www.rrc.texas.gov/gas-services/publications-statistics/natural-gas-trends/
http://www.cpc.ncep.noaa.gov/
http://ir.eia.gov/ngs/ngs.html
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Last week: U.S. gas rig count down for the week 
The gas rig count for the U.S. was down two this week and was 
down 135 when compared to twelve months ago.  The total rig 
count for the U.S. was down 29 from last week and down 1113 
when compared to twelve months ago. The total rig count includes 
both oil and natural gas rotary rigs. 
Source: Baker Hughes 

       
  
This week:  U.S. energy use varies this week 
U.S. energy use is predicted to vary this week, according to the 
Dominion Energy Index, as shown below. Dominion forecasts 
total U.S. residential energy usage, a component of which is natural 
gas.   
Source:  Dominion Energy Index 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 

 

As of 
10/2/2015

+/- prior 
week 

Year ago +/- year 
ago

Texas 357 -6 895 -538
U.S. gas 195 -2 330 -135
U.S. oil 614 -26 1591 -977

U.S. total 809 -29 1922 -1113
Canada 179 3 430 -251

BAKER HUGHES ROTARY RIG COUNT

This 
Week

+/- Last 
Week

+/- Last 
Year

12-Month 
Strip Avg.

US November futures
NYMEX $2.451 -$0.113 -$2.404 $2.734

 

 

NATURAL GAS PRICE SUMMARY AS OF 10/2/2015
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