RAILROAD COMMISSION OF TEXAS
HEARINGSDIVISION

OlIL AND GASDOCKET NO. 01-0295581

THE ENFORCEMENT ACTION AGAINST PROEX ENERGY MANAGEMENT, LLC (OPERATOR
NO. 681057) FORVIOLATIONSOF THE CONDITIONSOFDRILLING PERMITSFORTHE YOUNG
LEASE, WELL NO. 1 (PERMIT NO. 787053) AND WELL NO. 2 (PERMIT NO. 787183), FAIRFIELD
FIELD, MEDINA COUNTY, TEXAS

FINAL ORDER

The Commissiol finds thar aftel statuton notice the captioner enforcemer proceedin was hearcby the
examine on July 23, 201t anc that the responden Proe) Energy Managemen LLC (Operator No. 681057),
failed to appear or respond to the Notice of OpportunityHearing. Pursuant to § 1.49 of the Commission's
General Rules of Practice and Procedure [Tex. R. R. CommIEA6ADMIN. CODE § 1.49] and after being
duly submitted to the Railroad Commission of Texas aterente held in its offices in Austin, Texas, the
Commission makes the following findings of fact and conchssof law.

FINDINGS OF FACT

1. Proe> Energy Managemen LLC (Operato No. 681057) (“Respondnt”), was given Notice of
Opportunity for Hearing by certifiec mail, addresse to the mos recen Forrr P-£ (Organizatiol Report)
address.

2. The certifiec enveloprcontainin¢the Original Complain ancthe Notice of Opportunityfor Hearing was

signed for on June 25 2015. ~electronicreceipt is included in the file and has been on file with the
Commission for 15 days, exclusive of the day of receipt agdtissuance.

3. On September 15, 2014, Respondent, a Limited Liabilitp@@tion, filed an Organization Report (Form
P-5 with the Commissiol reporting thai its officers consisted of the following individual(s): Rodal
James Abercrombie, Manager.

4, RonalcJame Abercrombiewas in a positior of ownershijor contro of responden asdefinecby Texas
Natura Resource Code Sectior 91.114 during the time peiiod of the violations of Commission rules
committed by respondent.

5. The violations of Commissiol rules committec by responder are relatec to safety and the control of
pollution.
6. Respondel designate itself to the Commissiol as the operato of the Younc Lease Well No. 1 (Permit

No.787053 byfiling ar Applicatior for Permi to Drill (Commissiol Forrm W-1), receive(May 14,2014
ancissuetJun¢ 13,2014 Respondent designated itself as the operator of the Youne, MWa#i No. 2
(Permi No.787183)byfiling ar Applicatior for Permi to Drill (Commissiol Form W-1), receive(May
15, 2014, issued June 13, 2014.

7. Respondent’s P-5 (Organization Report) is currently actidehas a $50,000.00 bond as its financial
assurance.
8. Pursuar to the Condition: of Drilling Permi No. 78705 for Well No. 1 anc Drilling Permi No.787183

for Well No. 2 of the Younc Lease Respondelisrequirecto callin notificatior to the appropriat district
office a minimurr of eighi (8) hours prior to the setting of surface casing, intermediate casing and
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production casing.

8. A Commissiol District inspectior conducte on Octobe 15, 201< of the Younc Lease Well No. 1
(Permi No.787053)ancWell No.2 (Permi No.787183) showetall wellshacbeetcemente ancwere
pumping A review of Commission records reveals that the Responaiéd to call in notification to
the San Antonio District Office prior to setting surface aggmnboth of the subject wells.

9. Respondent has no prior history of violations of Corsmisrules.

CONCLUSIONS OF LAW

1. Respondent is in violation of terms and conditions®fQonditions of Drilling Permit Nos. 787053 and
787183.
2. Respondent is responsible for insuring that the Casiami is able to witness the casing job and ensure

that usable water zones are properly isolated from possibléipoll
ITISORDERED THAT within 30 days from the day immediately following tregelthis order becomes final:

1. Proex Energy Management, LLC (Operator No. 681, shal paytothe RailroacCommissioiof Texas,
for dispositior as providec by law, ar administraive penalty in the amount (TEN THOUSAND
DOLLARS ($10,000.00).

It is furtherORDERED by the Commission that this order shall not be findl effective until 20 days
after a party is notified of the Commission’s order.aftpis presumed to have been notified of the Commission’s
order three days after the date on which the notice is gctoalled. If a timely motion for rehearing is filed by
any party at interest, this order shall not become final affieictive until such motion is overruled, or if such
motion is granted, this order shall be subject to furicton by the Commission. Pursuant &xTGov'T CODE
§ 2001.146(e), the time allotted for Commission actieraanotion for rehearing in this case prior to its being
overruled by operation of law, is hereby extended until 98 ftayn the date the parties are notified of the order.

All requested findings of fact and conclusions of law whiehrext expressly adopted herein are denied.
All pending motions and requests for relief not previogsgnted or granted herein are denied.

Noncompliance with the provisions of this order is suliieeinforcement by the Attorney General and
subject to civil penalties of up to $10,000.00 per day pwdation.

Done thi: 3rd day of November 2015. RAILROAD COMMISSION OF TEXAS
LMV/rnf (Signatures affixed by Default Master Order
dated November 3, 2015)



