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Highlights Data 
September production sets new record:  EIA 
     The US produced more dry gas in September than any other 
September on record dating back to 1973, according to data re-
leased Monday by US Energy Information Administration. Pre-
liminary data shows September dry production averaged 76.3 
Bcf/d. This constituted a 4.2 Bcf/d, or 5.8%, increase from Sep-
tember 2014. This represented a month-to-month increase of 
350,000 Mcf/d over August, a surprise to some following the 
market. It also marked the fourth straight month-to-month pro-
duction increase. 
     “We believed a production downtick from month to month 
was in the cards, but alas, production increases march along,” 
said Brian Gamble with Simmons and Company International. 
“The downtick in revised August production was not a surprise, 
making the increase in total production not as impactful, but still 
a mildly bearish data point overall.” 
     The states of Pennsylvania and Texas showed the most sig-
nificant production gains. Texas inched up 0.2%, and Pennsyl-
vania climbed by 0.4%, from September 2014. Louisiana also 
grew by 0.07 Bcf/d from a year prior. Other regions and states 
remained flat, while Oklahoma posted a decline of 0.2%. 
Gas demand follows suit 
     At the same time, September gas consumption also set a new 
record for the month at 64 Bcf/d, an increase of 3.4 Bcf/d, of 
5.7%, over September 2014. Interestingly, the new monthly de-
mand record occurred even though year-to-year demand dropped 
significantly in residential, commercial and industrial sectors. 
For example, residential and commercial deliveries dipped by 
nearly 20% representing a drop of 900,000 Mcf/d. And Septem-
ber’s industrial demand inched downwards by 2%, or 400,000 
Mcf/d, from the same time last year. But power demand more 
than made up for these declines, ratcheting up to 30 Bcf/d for the 
month, an increase of 4.2 Bcf/d, or 16.7%, more than last Sep-
tember. The bulk of the jump in power demand stemmed from 
the Northeast and Southeast. However, according to Platts 
Bentek’s North American Power Plant database, no new gas-
fired power plants have come online in the Northeast since July. 
This suggests economic fuel-switching is still occurring in this 
region. 
     A look at gas spot prices this year demonstrates why fuel-
switching continues. During the first nine months of 2015, gas 
spot prices have averaged $2.80/MMBtu. This is a substantial 
drop from the $4.57/MMBtu average spot price average found 
during the first nine months of 2014. It averages $3.69/MMBtu 
during the same time period in 2013. 
     It also became the fourth month this year that gas outpaced 
coal as power source with the other months being April, July and 
August. 
Source:  Platts Gas Daily 
 

• January 2015 Natural Gas Futures Contract (as of December 
4), NYMEX at Henry Hub closed at $2.186 per million 
British thermal units (MMBtu) 

• January 2016 Light, Sweet Crude Oil Futures Contract WTI 
(as of December 4), closed at $39.97 per U.S. oil barrel 
(Bbl.) or approximately $6.89 per MMBtu 
 

Last week: Texas cooler than normal last week 
For the week beginning 11/29/15 and ending 12/5/15, heating 
degree days (HDDs) were higher than normal (cooler) on average 
for the week but lower than normal (warmer) for the year to date 
for most Texas cities shown.   
Source:  www.cpc.ncep.noaa.gov 

    
-999 = Normal Less Than 100 or Ratio Incalculable 

 

Last week:  U.S. natural gas storage at 3,956 Bcf 
For the week ending 11/27/2015 working gas in storage decreased 
from 4,009 Bcf to 3,956 Bcf.  This represents a decrease of 53 
Bcf from the previous week.  Stocks were 42 Bcf lower than last 
year at this time and 48 Bcf below the 5 year average of 3,709 
Bcf.       Source: http://ir.eia.gov/ngs/ngs.html 

 
Lower 48 states, underground storage, units in billion cubic feet (Bcf) 

City or 
Region

Total 
HDD for 

week 
ending 
12/5/15

*Week 
HDD + / - 

from 
normal

Year-to-
date total 

HDD

* YTD %  
+/- from 
normal

Amarillo 167 -11 765 -25%
 Austin 109 35 251 -14%
DFW 125 17 299 -33%

El Paso 117 -8 418 -27%
Houston 88 21 173 -37%

SAT 87 15 185 -35%
Texas** 110 22 296 -23%
U.S.** 146 -15 826 -20%

HEATING DEGREE DAYS (HDD)

Region
Week 

ending 
11/27/15

Prior 
week

O ne-
week 

change

Current Δ 
from 5-YR 

Average 
(%)

East        919       935 -16 1.8%
Midwest     1,109    1,127 -18 5.3%

Mountain        211       214 -3 1.0%
Pacific        375       381 -6 6.8%
South 

Central
    1,342    1,352 -10 12.5%

Lower 48 
Total

    3,956    4,009 -53 6.7%

U.S. WORKING GAS IN STORAGE

 
* A minus (-) 
value is warmer 
than normal; a 
plus (+) value is 
cooler than 
normal. NOAA 
uses 65° 
Fahrenheit as 
the ‘normal’ 
basis from 
which HDDs 
are calculated. 
** State and 
U.S. degree 
days are 
population-
weighted by 
NOAA. 

Available at: http://www.rrc.texas.gov/gas-services/publications-statistics/natural-gas-trends/ Kari French, Director, Oversight & Safety Division 
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Last week: U.S. gas rig count up for the week 
The gas rig count for the U.S. was up three for the week but was 
down 152 when compared to twelve months ago.  The total rig 
count for the U.S. was down seven compared to last week and 
down 118 when compared to twelve months ago. The total rig 
count includes both oil and natural gas rotary rigs. 
Source: Baker Hughes 

       
  
This week:  U.S. energy below average this week 
U.S. energy use is predicted to be below average this week, 
according to the Dominion Energy Index, as shown below. 
Dominion forecasts total U.S. residential energy usage, a 
component of which is natural gas.   
Source:  Dominion Energy Index 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 

 
 

 

As of 
12/4/2015

+/- prior 
week 

Year ago +/- year 
ago

Texas 333 -3 896 -563
U.S. gas 192 3 344 -152
U.S. oil 545 -10 1575 -1030

U.S. total 737 -7 1920 -1183
Canada 177 -7 422 -245

BAKER HUGHES ROTARY RIG COUNT

This Week
+/- Last 

Week
+/- Last 

Year
12-Month 
Strip Avg.

US January futures
NYMEX $2.186 -$0.020 -$1.542 $2.664

 

 

NATURAL GAS PRICE SUMMARY AS OF 12/4/2015
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