
 



Impact of Recent Statewide Rule 
Amendments on Drilling Permit 
Application Process 
 
  
 



 Why Rules Were Updated 

What led to these rules being changed? 

• Current rules developed more for vertical 
well development 

• Current trend is for horizontal 
development 

• Plat requirements needed updating 

 

 



Statewide Rule 3.5 

Application To Drill, Deepen, Reenter, or Plug Back 

• GPS Coordinates required for all applications 

• Requirements for plats filed in support of  
horizontal well applications updated 

 



Statewide Rule 3.40 (1 of 2) 

Assignment of Acreage to Pooled Development and 
Proration Units 

 

• Language cleared up 

 

• Clearly  states when a P-12 or revised P-12 is needed 



Statewide Rule 3.40 (2 of 2) 

Assignment of Acreage to Pooled Development and 
Proration Units 

 

• Language included for wells proposed in “UFT” fields 

 

• All applications for horizontal wells and any 
application for well in “UFT” require Form P-16 

 

• Instructions on how to file a complaint 



Statewide Rule 3.86 (1 of 2) 

Horizontal Drainhole Wells 

 

• Definitions updated to include take points and 
stacked laterals 

 

• Language added concerning take points, off-lease 
penetration, NPZ’s and subsurface  tolerance box 

 

• Qualifications for Stacked Lateral classification 



Statewide Rule 3.86 (2 of 2) 

Horizontal Drainhole Wells 

 

• As-drilled plat requirements 

 

• Steps needed to resolve off-lease penetration points 

 

• SWR 3.38 exceptions for wells applied for in a “UFT” field  

 

• What you need to do if seeking an exception to this rule 



Horizontal Wellbore Profile (1 of2) 



Horizontal Wellbore Profile (2 of2) 



Questions? 

Before going on to next portion of presentation are 
there any questions? 

 

 

     



 DP Online system- General 
Information 

SWR 3.5 



 DP Online system- Field List page 

SWR 3.86 



DP Online system-  
Field Details page (1 of 3) 

SWR 3.86 



DP Online system-  
Field Details page (2 of 3) 

SWR 3.86 



DP Online system-  
Field Details page (3 of 3) 

Field Rules 



DP Online system- Exceptions page 

Field Rules and SWR 3.86 



DP Online system- Attachments page 

SWR 3.40 and SWR 3.86 

• P-16 
 

• Off-Lease  Penetration resolutions 
 

• Due Diligence letter 



Questions? 

Before going on to the last portion of the presentation 
are there any questions? 

 

 

     



P-16 Primer for Drilling Permits (1 of 2) 

• P-16 should reflect current 
acreage assignment per 
proration schedule 
 

• Page 1 Section III filled out 
if acreage you are 
developing is a regular lease 
or pooled unit 
 

• All wells within acreage 
being developed must be 
listed even if wells are 
another operators 
 



P-16 Primer for Drilling Permits (2 of 2) 

• If non-traditional 
developmental unit is 
proposed use section V 
 

• For each line in section V 
that is filled out you will use 
a separate column in 
section VI 
 

• All wells within acreage 
being developed must be 
listed even if wells are 
another operators 
 



Important to Remember 

Please pay attention to the last 2 sentences and 
remember what you are trying to prove with your 
Drilling Permit application. 



UFT Rules 

Pooled Units 

• Separate Vertical 
acreage allocation 

• One lease ID number 
for new pooled unit 

• Existing Vertical lease ID 
numbers remain same 

• No SWR 37 unless there 
are unleased interests 

• May not need P-17 

PSA/Allocation wells 

• Separate Vertical 
acreage allocation 

• Each well gets its own 
lease ID number 

• Existing Vertical lease ID 
numbers remain same 

• In most cases a SWR 37 
will be required 

• Will need a P-17 



Field Rules vs. SWR 3.86 

Field Rules 

• Subsurface tolerance 
box 

• Allows for “Dual” lease 
line spacing 

• Stacked Lateral 
language 

• Special SWR 38 
notification 

SWR 3.86 

• Subsurface tolerance 
box 

• “Take” point language 
only 

• Stacked Lateral 
language 

• Special SWR 38 
notification for “UFT” 
fields 



Thank You 

 

 

     


