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Natural Gas Trends

Highlights

EIA’S SHORT-TERM ENERGY OUTLOOK

According to the Energy Information Administration’s (ELA’s) January §,
2013 Short-Term Energy Outlook (STEO):

Spot prices, natural gas. Natural gas spot prices averaged $3.34
per MMBtu at the Henry Hub in December 2012, down $0.20 per
MMBtu from the November 2012 average and $0.17 per MMBtu
more than the December 2011 average. The warm December pat-
tially led to the month-over-month decline in prices. Through
2014, EIA expects prices will gradually rise but still remain relative-
ly low. EIA expects the Henry Hub price will average $3.74 per
MMBtu in 2013 (compared to $2.75 per MMBtu in 2012) and
$3.90 per MMBtu in 2014.

Natural gas futures prices: Natural gas futures prices for April
2013 delivery (for the five-day period ending January 3, 2013)
averaged $3.38 per MMBtu. Current options and futures prices
imply that market participants place the lower and upper bounds
for the 95-percent confidence interval for April 2013 contracts at
$2.42 per MMBtu and $4.73 per MMBtu, respectively. At this time
a year ago, the natural gas futures contract for April 2012 averaged
$3.11 per MMBtu and the corresponding lower and upper limits of
the 95-percent confidence interval were $2.15 per MMBtu and
$4.49 per MMBtu

EIA expects the coal share of total Consumption. EIA
electricity generation to rise from 37.6 expects that natural gas
percent in 2012 to 39.0 percent in consumption will
2013 and 39.§ percent in 2914, as average  69.7  billion
natural gas prices rise relative to coal cubic feet per day
prices. (Bcf/d) in 2013 and 69.4

Bef/d in 2014. Despite projected declines in electric power
consumption from 2012 levels, consumption of natural gas for
electric power generation remains high by historical standards and
reflects a structural shift toward using more natural gas for power
generation.

Production. EIA expects continued growth in natural gas
production, driven largely by onshore production in shale areas. In
particular, production in the Marcellus Shale areas of Pennsylvania
and West Virginia is expected to continue rising, as recently drilled
wells become operational. This month's STEO expects that total
marketed production will increase from 69.2 Bef/d in 2012 to 69.8
Bef/d in 2013, and drop slightly to 69.5 Bef/d in 2014. EIA
expects growth in Lower 48 onshore production will continue
through 2014, and will be offset by Gulf of Mexico declines next
year

Data

* February 2013 Natural Gas Futures Contract (asmf 1),
NYMEX at Henry Hub closed at $3.327 per million tBsi
thermal units (MMBtu)

¢ February Light, Sweet Crude Oil Futures Contract ¢&
Jan. 11), NYMEX at Cushing closed at $93.56 per. Qi5
barrel (Bbl.) or approximately $14.90 per MMBtu

Last week: U.S., Texaswarmer than normal

For the week beginning 1/6/12 and ending 1/12/#3atihg degree
days (HDD) were lower than normal (warmer) for Tesad the
US. In fact, for almost all entities we monitor BB were lower

than normal (warmer).
Source: wWww.cpc.ncep.noaa.gov
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Last week: U.S. natural gas storage at 3,316 Bcf

For the week ending 1/4/2013 working gas in stordgereased
from 3,517 Bcf to 3,316 Bcf. This represents arease of 201
Bcf from the previous week. Stocks were 88 Bcfdowhan last
year at this time and 320 Bcf above the 5 yearamesiof 2996
Bcf.

Source: http://ir.cia.gov/ngs/ngs.html

U.S. WORKING GAS IN STORAGE
Week Pri One- ;IurresntY:
Region | ending r101: week Zm )
1/4/13 wee change verage
()]
East| 1,686]1,799] -113 5.8%
West 478| 505 -27 17.4%
Producing| 1,152 1,213] -61 15.7%
Lower 48
3,316] 3,517| -201 10.7%
Total

Lower 48 states, underground storage, units in billion cubic feet (Bcf)

Download at: www.rrc.state.tx.us/forms/publications/ngtrends/index.php Bill Geise, Director, Gas Services Division

Mark Evarts, Director, Market Oversight Section
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Last week: U.S. gas rig count down 1

The gas rig count for the U.S. was down 5 when compared to the
prior week and down 357 when compared to 12 months ago. The
total rig count for the U.S. was down 1 for the week and down 226
when compared to 12 months ago. The total rig count includes

both oil and natural gas rotary rigs.
Source: Baker Hughes

BAKER HUGHES ROTARY RIG COUNT
As of |+/-prior +/-year
1/11/2013 Welz)ek Year ago agyo

Texas 824 -2 925 -101
U.S. gas 434 -5 791 -357
U.S. oil 1323 5 1191 132
U.S. total 1761 -1 1987 -226
Canada 531 273 611 -80

Numbers are excerpted and not meant to be totaled

This week: U.S. energy use sharply below normal

U.S. energy use is predicted to be below normal throughout the
week of January 13. According to the Dominion Energy Index, as
shown below, Dominion forecasts total U.S. residential energy

usage, a component of which is natural gas
Source: Dominion Energy Index

U.S. ENERGY USE FORECAST

M Percent above or below (-) normal

Jan 13 Jan14 Jan15 Jan 16 Jan 17 Jan 18 Jan 19

0.0% T T . T T T
-4.9%
-10.0% ”
-9.2%

-15.0% - 13.09
-14.8% 13.6% -15.4% ’

-20.0%

-25.0%

300% |_-261%
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NATURAL GAS PRICE SUMMARY AS OF 1/11/2013

This +/- Last | +/- Last | 12-Month
Week Week Year Strip Avg.
US February futures
NYMEX |  $3.287] -$0.027| -$0.472| $3.417 |

more Natural Gas Trends

Strip prices. Natural gas strip prices for 2013, shown below
blue, are the average of daily settlement pricesttie next
twelve months of natural gas futures contracts.
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NYMEX NATURAL GAS PRICES: 2012 - 2013
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