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Highlights Data 

FERC approves 2.1 Bcf/d gas pipeline to Mexico 
The Federal Energy Regulatory Commission has given final approval to NET 
Mexico’s plan to build a cross-border gas pipeline to serve fast-growing industri-

al and power generation demand in Mexico. The FERC order made public Tues-

day allows the subsidiary of NET Midstream to construct a 1,400 foot, 48 inch 
diameter pipeline with 2.1 Bcf/d of capacity from Starr County, Texas, under the 

Rio Grande River, to the Mexican border. The $2.7 million facility, with a De-

cember 2014 in-service target, will be linked to a planned 120 mile, 42 inch 
diameter intrastate pipeline the company is building to transport gas from the 

Agua Dulce Hub in Nueces County, Texas, to the export facility, according to 

the order. The intrastate pipeline includes interconnections with six other Texas 

intrastate pipelines and four Texas processing plants, with eventual plans for two 

additional interstate pipeline links. FERC said the export facility was “necessary 

to meet the expanding fuel demand for power generation and industrial activity 
in Mexico: and promote trade between the two North American Free Trade 

Agreement countries. 

Nearly 62 Bcf of US gas was exported to Mexico by pipeline in August, a 3.7% 
increase from August 2012 and an 85.9% jump from August 2010, when just 

over 33,300 Bcf was shipped across the border, according to the Energy Infor-

mation Administration. Platts unit Bentek Energy has forecast that gas exports to 
Mexico will more than double in the next five years as big cross-border pipelines 

open and 17 related projects are built inside Mexico. This summer, Mexican 
President Enrique Pena Nieto called for opening Mexico to private energy in-

vestment. NET Mexico’s project is anchored by a long-term firm gas transporta-

tion agreement for up to 2.1 Bcf/d with MGI Supply, a subsidiary of Mexico’s 
state-owned Pemex Gas. The gas will be delivered into Mexico’s Los Ramones 

Pipeline, a joint venture of Pemex and Sempra International, which has yet to be 

built. In a statement Tuesday, Joe Gutierrez, NET Midstream’s co-president, 
called the FERC approval of a presidential permit “an important regulatory mile-

stone for NET Mexico. “Development and financing of the pipeline is on sched-

ule, with mainline construction beginning in the first quarter of 2014, and me-
chanical completion in October,” Gutierrez said. Source:  Platts Gas Daily 

Injection season continues, except in West: EIA 
Gas storage inventories rose by 20 Bcf to 3.834 Tcf for the week ending Nov. 8 

as injections in the East and producing regions offset a withdrawal in the West. 
The net injection was within consensus expectations between 20 Bcf and 24 Bcf.  

A year earlier, EIA reported a 12 Bcf withdrawal, while the five year average is a 

19 Bcf injection. As a result, the 112 Bcf deficit to last year’s level dropped to 80 
Bcf, while the 57 Bcf surplus to the five year average of 3.776 Tcf rose to 58 

Bcf. Analyst Tim Evans at Citi Futures Perspective called the report “neutral 

overall, with only a slightly supportive implication for the reports to follow.” 
EIA reported a 2-Bcf drawdown in the western states, while the East saw a 10 

Bcf injection and the producing states saw a 12 Bcf build. 

“We were anticipating a withdrawal in the West as temps were below normal, 
but the larger reason is the region just didn’t have that much capacity left, so 

many of the fields have switched to withdrawals, which was reflected in our 

sample,” said Jeff Moore, analyst at Platts unit Bentek Energy. Analyst Teri 
Viswanath at BNP Paribas noted that “warmer than normal weather at the start of 

the month has not given way to much colder weather that will likely persist into 

December. The possibility of a more constructive outlook on the winter should 
finally enable a season ascent in prices. ”The cold weather that has gripped much 

of the US this week could also lead to the first net draw of the season in next 

week’s report, analysts noted. “I do believe we will see a net withdrawal for the 
first time this season for next week’s announcement,” said Bentek’s Moore. 

“Many of the smaller fields in the Northeast are still injecting small amounts, but 

overall we saw very large withdrawals from the East region, which should flip 
the activity from a US perspective from injections to withdrawals.” EIA said that 

totals now stand at 1.984 Tcf in the East, compared with 2.076 Tcf a year ago; at 

553 Bcf in the West, compared with 551 Bcf a year ago; and at 1.297 Tcf in the 
producing region, compared with 1.287 Tcf last year. Inventories now are 93 Bcf 

below the five year average of 2.077 Tcf in the East, 39 Bcf above the five year 

average of 514 Bcf in the West and 112 Bcf above the five year average of 1.185 
Tcf in the producing region. Source:  Platts Gas Daily 

 

 December 2013 Natural Gas Futures Contract (as of 

November 15), NYMEX at Henry Hub closed at $3.660 per 

million British thermal units (MMBtu) 

 December 2013 Light, Sweet Crude Oil Futures Contract 

WTI (as of November 15), closed at $93.84 per U.S. oil 

barrel (Bbl.) or approximately $16.18 per MMBtu 

 

Last week: Texas and U.S. warmer than normal 
For the week beginning 11/10/13 and ending 11/16/13, heating 

degree days (HDD) were lower than normal (warmer) for the 

week and the year to date for most Texas cities shown and for the 

US. 
      Source:  www.cpc.ncep.noaa.gov 

    
-999 = Normal Less Than 100 or Ratio Incalculable 

 

Last week:  U.S. natural gas storage at 3,834 Bcf 
For the week ending 11/8/2013 working gas in storage increased 

from 3,814 Bcf to 3,834 Bcf.  This represents an increase of 20 

Bcf from the previous week.  Stocks were 80 Bcf lower than last 

year at this time and 58 Bcf above the 5 year average of 3,776 

Bcf.        
  Source: http://ir.eia.gov/ngs/ngs.html 

 
 

Lower 48 states, underground storage, units in billion cubic feet (Bcf) 

City or 

Region

Total 

HDD for 

week 

ending 

11/16/13

*Week 

HDD + / - 

from 

normal

Year-to-

date total 

HDD

* YTD %  

+/- from 

normal

Amarillo 124 -9 497 -13%

 Austin 60 15 137 16%

DFW 69 1 170 -8%

El Paso 46 -39 163 -39%

Houston 41 1 79 -32%

SAT 40 -2 70 -39%

Texas** 66 11 185 7%

U.S.** 126 6 596 -6%

HEATING DEGREE DAYS (HDD)

Region

Week 

ending 

11/8/13

Prior 

week

One-

week 

change

Current Δ 

from 5-YR 

Average 

(%)

East 1,984 1,974 10 -4.4%

West 553 555 -2 9.5%

Producing 1,297 1,285 12 8.8%

Lower 48 

Total
3,834 3,814 20 1.6%

U.S. WORKING GAS IN STORAGE

 

* A minus (-) 

value is warmer 

than normal; a 

plus (+) value is 

cooler than 

normal. NOAA 

uses 65° 

Fahrenheit as 

the ‘normal’ 

basis from 

which HDDs 

are calculated. 

** State and 

U.S. degree 

days are 

population-

weighted by 

NOAA. 

http://www.cpc.ncep.noaa.gov/
http://ir.eia.gov/ngs/ngs.html
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Last week: U.S. gas rig count down for the 
week 
The gas rig count for the U.S. was up 5 compared to the prior 
week and down 47 when compared to twelve months ago.  The 
total rig count for the U.S. was up 8 for the week and down 47 
when compared to twelve months ago. The total rig count includes 
both oil and natural gas rotary rigs. 
Source: Baker Hughes 

       
  
This week:  U.S. energy use increasing 
U.S. energy use is predicted to be start below normal and increase 
over throughout the week, according to the Dominion Energy 
Index, as shown below. Dominion forecasts total U.S. residential 
energy usage, a component of which is natural gas.    
Source:  Dominion Energy Index 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 

 
 

 
 

 
 

 

As of 

11/15/2013

+/- prior 

week 
Year ago

+/- year 

ago

Texas 825 -9 851 -26

U.S. gas 370 5 417 -47

U.S. oil 1385 2 1390 -5

U.S. total 1762 8 1809 -47

Canada 401 23 384 17

BAKER HUGHES ROTARY RIG COUNT

This 

Week

+/- Last 

Week

+/- Last 

Year

12-Month 

Strip Avg.

US December futures

NYMEX $3.660 $0.101 -$0.036 $3.744

Basis 

Differential

Henry Hub $3.560 $0.020 $0.246 n/a

Katy $3.490 $0.005 $0.231 -$0.070

Carthage $3.430 -$0.010 $0.263 -$0.130

Waha $3.415 $0.045 $0.159 -$0.145

NATURAL GAS PRICE SUMMARY AS OF 11/15/2013

November spot price


