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Highlights Data 

PHMSA defends pace of pipe safety rulemaking 
With a recent study showing it takes four years for a rulemaking to wend its 

way through the Pipeline and Hazardous Materials Safety Administration, 

the agency’s top officials on Thursday cited mandatory cost/benefit analysis 

and other obstacles that have slowed the process.  PHMSA has about 200 

staffers who oversee the safety of 2.6 million miles of natural gas, oil and 

liquids transmission pipeline in the US, PHMSA Administrator Cynthia 

Quarterman told the Pipeline Safety Trust’s annual meeting in New Orleans.  

About 135 are dedicated to inspections and enforcement, while 50 work on 

rulemakings and implementing recommendations by such agencies as the 

National Transportation Safety Board.  Many of the rulemakings that are 

still incomplete, however, involve major issues for the natural gas pipeline 

industry, including the installation of additional shut-off valves; whether to 

strengthen integrity management rules; and how and whether to regulate 

onshore gas gathering lines.  The urgency of such measures was accelerated 

by the 2010 explosions of a Pacific Gas & Electric gas transmission line in 

San Bruno, California, that killed eight people and leveled a neighborhood. 

Other deadly pipeline accidents have followed, including one in Allentown, 

Pennsylvania, where a UGI Utilities cast iron main exploded in February 

2011, killing five. 

A recent report by the Government Accountability Office found that it takes 

four years on average to get a rulemaking through PHMSA. “That’s an 

entire presidential term,” Quarterman lamented.  “There’s some difficult 

stuff we’re dealing with here now, and the complex rulemakings are proba-

bly on the other side of those four years,” she acknowledged.  “But despite 

the time that it takes, I guarantee you that we are committed to moving for-

ward to getting new rules out in the many areas that we have put forward in 

the advanced notices of the proposed rulemaking, in the workshops we’ve 

had – we are working away on those,” 

Quarterman outlined some of the many steps proposed rules go through 

before they are finalized, including comment periods, which are often ex-

tended, as well as the passage through a federal advisory committee at 

PHMSA that includes industry and pipeline safety advocates. One of the 

more time-consuming steps that each proposal must undergo is a 

cost/benefit analysis, she explained. 

“This is where our past success can affect our future progress. It’s a little 

perverse, but the lower number of incidents and fatalities, the higher the bar 

is for us to issue new rules. The regulatory benefit has to be offset with 

comparable costs,” she said, adding that PHMSA works with outside econ-

omists to help prepare those analyses.  “The rulemaking process is long, but 

each process exists to make sure it is inclusive and results in good, useful 

regulation,” Quarterman said.  And there’s more to safety than just federal 

regulation, the administrator added. She called on the public and state offi-

cials to get involved on the local level; for pipeline owners to know their 

systems and operating environment; and for all staff and contractors of pipe-

line operators to be trained and prepared “with a commitment to safety.” 

One workaround PHMSA has undertaken increasingly in recent years is the 

issuance of safety bulletins and advisories to the industry. While those do 

not have the rule of law behind them, they alert the industry of known issues 

and can make recommendations on how safety practices and management 

should be changed before an actual rulemaking can be completed.  Thirty-

one such advisories have been issued in the last four years while Quarter-

man has been PHMSA administrator, she said. 

Greater attention to safety seems to be working, Quarterman told the audi-

ence, made up of industry representatives, federal and state regulators and 

local pipeline safety activities.  In 2012, the pipeline industry saw the lowest 

number of serious pipeline safety incidents in the last 20 years, and the third 

lowest number of fatalities.  And 2013 is shaping up to be a similar year so 

far in terms of number of incidents, she added. 
Source:  Platts Gas Daily 

 

 December 2013 Natural Gas Futures Contract (as of 

November 22), NYMEX at Henry Hub closed at $3.768 per 

million British thermal units (MMBtu) 

 January 2014 Light, Sweet Crude Oil Futures Contract WTI 

(as of November 22), closed at $94.84 per U.S. oil barrel 

(Bbl.) or approximately $16.35 per MMBtu 

 

Last week: Texas and U.S. warmer than normal 
For the week beginning 11/17/13 and ending 11/23/13, heating 

degree days (HDD) were lower than normal (warmer) for the 

week and the year to date for Texas and for the US. 
      Source:  www.cpc.ncep.noaa.gov 

    
-999 = Normal Less Than 100 or Ratio Incalculable 

 

Last week:  U.S. natural gas storage at 3,789 Bcf 
For the week ending 11/15/2013 working gas in storage decreased 

from 3,834 Bcf to 3,789 Bcf.  This represents a decrease of 45 

Bcf from the previous week.  Stocks were 89 Bcf lower than last 

year at this time and 15 Bcf above the 5 year average of 3,774 

Bcf.        
  Source: http://ir.eia.gov/ngs/ngs.html 

 
 

Lower 48 states, underground storage, units in billion cubic feet (Bcf) 

City or 

Region

Total 

HDD for 

week 

ending 

11/23/13

*Week 

HDD + / - 

from 

normal

Year-to-

date total 

HDD

* YTD %  

+/- from 

normal

Amarillo 151 -1 648 -10%

 Austin 39 -16 176 2%

DFW 69 -14 239 -11%

El Paso 61 -41 224 -39%

Houston 33 -18 112 -33%

SAT 31 -22 101 -40%

Texas** 50 -18 235 -2%

U.S.** 123 -13 719 -7%

HEATING DEGREE DAYS (HDD)

Region

Week 

ending 

11/15/13

Prior 

week

One-

week 

change

Current Δ 

from 5-YR 

Average 

(%)

East 1,953 1,984 -31 -5.7%

West 552 553 -1 7.4%

Producing 1,284 1,297 -13 8.1%

Lower 48 

Total
3,789 3,834 -45 0.4%

U.S. WORKING GAS IN STORAGE

 

* A minus (-) 

value is warmer 

than normal; a 

plus (+) value is 

cooler than 

normal. NOAA 

uses 65° 

Fahrenheit as 

the ‘normal’ 

basis from 

which HDDs 

are calculated. 

** State and 

U.S. degree 

days are 

population-

weighted by 

NOAA. 

http://www.cpc.ncep.noaa.gov/
http://ir.eia.gov/ngs/ngs.html
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Last week: U.S. gas rig count down for the week 
The gas rig count for the U.S. was down one compared to the 
prior week and down 59 when compared to twelve months ago.  
The total rig count for the U.S. was down one for the week and 
down 56 when compared to twelve months ago. The total rig 
count includes both oil and natural gas rotary rigs. 
Source: Baker Hughes 

       
  
This week:  U.S. energy use above normal 
U.S. energy use is predicted to be above normal throughout the 
week, according to the Dominion Energy Index, as shown below. 
Dominion forecasts total U.S. residential energy usage, a 
component of which is natural gas.    
Source:  Dominion Energy Index 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 

 
 

 

 

As of 

11/22/2013

+/- prior 

week 
Year ago

+/- year 

ago

Texas 831 6 853 -22

U.S. gas 369 -1 428 -59

U.S. oil 1387 2 1388 -1

U.S. total 1761 -1 1817 -56

Canada 368 -33 387 -19

BAKER HUGHES ROTARY RIG COUNT

This 

Week

+/- Last 

Week

+/- Last 

Year

12-Month 

Strip Avg.

US December futures

NYMEX $3.768 $0.108 $0.072 $3.833

Basis 

Differential

Henry Hub $3.775 $0.215 $0.461 n/a

Katy $3.765 $0.275 $0.506 -$0.010

Carthage $3.720 $0.290 $0.553 -$0.055

Waha $3.705 $0.290 $0.449 -$0.070

NATURAL GAS PRICE SUMMARY AS OF 11/22/2013

November spot price


