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Study forecasts increased U.S. reliance on LNG 
 Last week, the American Gas Foundation (AGF) 
released a 52-page study on the Ability of the United States to 
Compete in the Global LNG Marketplace, An Assessment of 
Challenges and Opportunities.  The study states that, although 
liquefied natural gas (LNG) has not been a significant source 
of energy in the United States to date, that is about to change 
because five new LNG import terminals (about 11 Bcf/d of 
LNG import capacity) are under construction in the U.S. 
With these new terminals, the nation’s LNG receiving and 
regasification capacity will triple by the end of 2009.  

The preparers of the study characterize natural gas 
as the “centerpiece of the world’s efforts to maintain clean 
air and reduce emissions of carbon dioxide and other 
greenhouse gases in the next decade while renewables, 
nuclear and other solutions are being developed and 
commercialized.” (Assessment at 4) Excerpts from the study’s 
major findings include: 
 

• Sellers in 8-12 countries are projected to be 
providing LNG to U.S. markets by 2016, with the 
largest two suppliers likely to be Nigeria and 
Trinidad. 

 
• Nineteen gas liquefaction trains at twelve LNG 

complexes on four continents are now under or 
nearing construction. These new facilities will 
increase the availability of LNG in global markets by 
more than 50%. 

 
• Although relatively little LNG will be imported in 

the U.S. in the near term, U.S. importation of LNG 
is expected to surpass European importation of 
LNG within a decade. U.S. demand for LNG 
imports is expected to increase to meet electricity 
generation needs and to assist the nation in 
addressing climate change issues. 

 
A copy of the study can by downloaded from the 
Foundation’s website at: www.gasfoundation.org.   

The Foundation commissioned Benjamin 
Schlesinger and Associates, Inc. to prepare the study in 
conjunction with Poten & Partners, Inc. and Altos 
Management Partners, Inc. 

 

 
• December Natural Gas Futures Contract (October 31) 

NYMEX at Henry Hub closed at $6.783. 
 

• December Light, Sweet Crude Oil Futures Contract  
(October 31) NYMEX at Cushing closed at $67.81 per 
Bbl. or approximately $10.80 per MMBtu. 
 
 

Cooling Degree Days 

Texas and the U.S. experienced cooler than normal weather 
during the week ending November 1. For the cooling season 
(1/1/08 to present), cumulative cooling degree-days are 2% 
above normal for Texas and 6% above normal for the U.S.  
Source: NOAA (www.cpc.ncep.noaa.gov) 
 

Cooling Degree-Days (CDD) Week ending 11/1/08 
 

City or 
Region 

Week 
Total 
CDD

Week, 
CDD +/- 

from 
Normal * 

Year-to-
date Total 

CDD

YTD, % 
+/- from 
Normal *

Amarillo 0 0 1342 0
Austin 14 -12 2957 +1 %
DFW 24 +14 3281 +29 %
El Paso 2 0 2268 +1 %
Houston 10 -18 3116 +11 %
San Antonio 19 -10 3387 +14 %
Texas** 13 -8 2660 +2 %
U.S.** 4 -2 1264 +6 %

* A plus (+) value = warmer than normal; a minus (-) value = cooler than normal. 
** State and U.S. degree-days are population-weighted by NOAA. 
 
 

U.S. Gas Storage Level Nears 3.4 Tcf 

U.S. working gas in underground storage was 3,393 Bcf for the 
week ending October 24, an increase of 46 Bcf from the prior 
week. A year ago, estimated U.S. gas storage was 3,490 Bcf. The 
prior five-year average for this week was 3,296 Bcf. Working gas 
in storage this week in the producing region (which includes 
Texas) was 938 Bcf compared to the five-year average of 941 
Bcf.   Source: EIA (www.eia.doe.gov) 
 

U. S. Working Gas in Storage (Bcf) Week ending 10/24/08 
 

Region This 
Week 

Last 
Week 

 
Change 

Current Δ 
from 5-Year 

Avg. (%) 

East  2004 1985 +19 +4.4 % 
West  451 444 +7 +3.7 % 
Producing  938 918 +20 -0.3 % 

Lower 48 
Total 

3393 3347 +46 +2.9 % 
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U. S. Gas Rig Count at 1552 
The U.S. gas rig count increased by 23 this week to 1,552 
and was up 97 when compared to 1,455 rigs a year ago.  
The U.S. total rig count increased by 7 this week to 1,971 
and was up 176 when compared to 1,795 rigs a year ago. 
 

Baker Hughes Rotary Rig Count (10/31/08) 
 This  

Week 
+/- Last 

Week 
Year 
 Ago 

+/- Year 
Ago

U.S. 1971 +7 1795 +176
Gas 1552 +23 1455 +97
Oil 408 -15 335 +73

Texas 911 -9 854 +57
North 

America 
2414 +3 2163 +251

 

 
Dominion Energy Use Forecast for U.S. 
Significantly lower than normal energy use is forecasted for 
the U.S. this week, according to the Dominion Energy 
Index, as shown below. The index forecasts total U.S. 
residential energy usage, a component of which is natural 
gas. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 

 
 

U.S. Energy Use Forecast
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U.S. (December Futures)
NYMEX $6.783 $0.544 -$0.329 $7.210
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