
ELIZABETH A. JONES, CHAIRMAN   
MICHAEL L. WILLIAMS, COMMISSIONER   
VICTOR G. CARRILLO, COMMISSIONER  

 
 
 
 
 

1701 NORTH CONGRESS AVENUE   POST OFFICE BOX 12967    AUSTIN, TEXAS 78711-2967    FAX: 512/463-5548 
TDD 800/735-2989 OR TDY 512/463-7284  AN EQUAL OPPORTUNITY EMPLOYER  HTTP://WWW.RRC.STATE.TX.US 

 
 
 
 
 

RAILROAD COMMISSION OF TEXAS 
FORMAL COMMISSION ACTIONS 

  FEBRUARY 6, 2007 
 
 

After providing notice as required by the Texas Open Meetings Act, the Railroad 
Commission of Texas held an open meeting at the William B. Travis Building, 1701 
N. Congress Avenue, in Room 1-111, Austin, Texas, on Tuesday, February 6, 2007, 
commencing at 9:30 a.m., at which time the Commission immediately recessed 
until 2:30 p.m.  At 2:30 p.m. the Commission reconvened in Room 1-111.  
Chairman Elizabeth A. Jones and Commissioners Michael L. Williams and Victor G. 
Carrillo were present.  Chairman Jones presided. 
 
OFFICE OF GENERAL COUNSEL – HEARINGS SECTION 
 
Surface Mining and Reclamation 
 
1. Application by Norit Americas Inc. for Renewal and Revision of Permit No. 29B, 
Darco Lignite Mine, Harrison County, Docket No. C5-0002-SC-29-C. The 
Commission unanimously approved the application.   
 
Oil and Gas Protested  
 
2. O&G 7C-0249067: Arledge Gas Gathering, LP Application Pursuant to Statewide 
Rule 106 to Operate a Sour Gas Pipeline Known as the Arledge Gas Gathering 
System/Willo Field, Crockett and Val Verde Counties, Texas. The Commission 
unanimously approved the application. 
 
3. O&G 09-0248371: Winston Land & Cattle I, Ltd. To Consider the Application to 
Dispose of Oil & Gas Waste by Injection into a Porous Formation Not Productive of 
Oil or Gas, Parker Salty Lease, Well No. 1, Newark, East (Barnett Shale) (65280200) 
Field, Parker County, Texas. The Commission unanimously denied the motion for 
rehearing.  
 
4. O&G 09-0249176: B & S Disposal, LLC on an Existing Statewide Rule 9 
Commercial Application for a Permit Amendment to Dispose of Oil and Gas Waste 
by Injection into a Porous Formation Not Productive of Oil or Gas, Moore, Wm. K. 
Lease, Well No. 1D, Jack County Regular (45274001) Field, Jack County, Texas. 
The Commission unanimously approved the application.    
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5. O&G 05-0246085: Texas M.O.R., Inc. to Consider an Exception to SWR 21 
Pertaining to Fire Prevention and Swabbing of Munsey & Munsey Lease, Corsicana 
(Shallow) (20823500) Field, Navarro County, Texas.  Chairman Jones and 
Commissioner Carrillo voted to approve the application.  Commissioner Williams 
voted no.  
 
6. O&G 05-0246086: Texas M.O.R., Inc. to Consider an Exception to SWR 21 
Pertaining to Fire Prevention and Swabbing of Gibson Lease, Corsicana (Shallow) 
(20823500) Field, Navarro County, Texas. Chairman Jones and Commissioner 
Carrillo voted to approve the application.  Commissioner Williams voted no.  
 
7. O&G 05-0246087: Texas M.O.R., Inc. to Consider an Exception to SWR 21 
Pertaining to Fire Prevention and Swabbing of Kerr 1 & 2 Lease, Corsicana 
(Shallow) (20823500) Field, Navarro County, Texas. Chairman Jones and 
Commissioner Carrillo voted to approve the application.  Commissioner Williams 
voted no.  
 
8. O&G 05-0246088: Texas M.O.R., Inc. to Consider an Exception to SWR 21 
Pertaining to Fire Prevention and Swabbing of Worthey, J.A. Lease, Corsicana 
(Shallow) (20823500) Field, Navarro County, Texas. Chairman Jones and 
Commissioner Carrillo voted to approve the application.  Commissioner Williams 
voted no.  
 
9. O&G 05-0246125: Texas M.O.R., Inc. to Consider an Exception to SWR 21 
Pertaining to Fire Prevention and Swabbing of Benton Lease, Corsicana (Shallow) 
(20823500) Field, Navarro County, Texas. Chairman Jones and Commissioner 
Carrillo voted to approve the application.  Commissioner Williams voted no.  
 
Agreed Enforcement Orders  
 
The Commission unanimously approved the following agreed orders: 
 
10. LP-Gas Docket No. 1876: Enforcement action against Corral Leasing, Inc. dba 
Automotive & Industrial Parts Center For Violation of LP-Gas Safety Rule §9.7(f) at 
Corral Leasing Inc. dba Automotive & Industrial Parts Center 228 N. Dumas Ave., 
Dumas, Texas.  
 
11. O&G 04-0249770: Atasca Resources, Inc. enforcement action regarding Ellis, K. 
L., et al. (010761) Lease, Well No. 1, Hagist Ranch (Wilcox Upper) (37993518) Field, 
Duval County, Texas. Violation of Rules 14(b)(2); 14(b)(3).  
 
12. O&G 7B-0248432: Sequoia Fossil Fuels, Inc. enforcement action regarding 
Sneed "D" (18352) Lease, Well Nos. 1 & 2, Mangum, North (3200) (57098500) Field, 
Eastland County, Texas. Violation of Rules 8(d)(1); 3(1), (2), and (3); 27(b); 73(i).  
 
13. O&G 01-0241273: Caltex Energy Co. enforcement action regarding Wingate 
(03016) Lease, Well Nos. 1 & 7, Thompson -A- (03096) Lease, Well No. 3, Lewis 
(03234) Lease, Well Nos. 1 & 2, Bear Creek (06469001) Field, Medina County, 
Texas. Violation of Tex. Nat. Res. Code Ann. Sec. 91.143.  
 



MINUTES – FEBRUARY 6, 2007 

  3

14. O&G 01-0241274: Caltex Energy Co. enforcement action regarding Beauchamp 
(02963) Lease, Well Nos. 2, 3, & 4, Lilly -A- (02929) Lease, Well Nos. 2,3,4, & 5 
Mechler (02964) Lease, Well Nos. 2, 5, 6, 7, 8, 10, 11, & 13, Bear Creek (06469001) 
Field, Medina County, Texas. Violation of Tex. Nat. Res. Code Ann. Sec. 91.143.  
 
15. O&G 01-0241276: Caltex Energy Co. enforcement action regarding Blatz 
(02646) Lease, Well Nos. 3, 4, 5, 6, 7, & 8, Bohl (02680) Lease, Well Nos. 1, 2, 3, 4, 
5, 7, & 8, Moses (02871) Lease, Well Nos. 1, 2, 3, 4, & 6, Bear Creek (064699001) 
Field, Medina County, Texas. Violation of Tex. Nat. Res. Code Ann. Sec. 91.143.  
 
16. O&G 09-0249807: Cal-Tex Fossil, L.L.C. enforcement action regarding Taylor-
Mauldin Lease Well No. 1 (0619115) Permit, Taylor-Mauldin Lease Well No. 4 
(0626601) Permit, Newark, East (Barnett Shale)(65280200) Field, Wise County, 
Texas. Violation of Rule 5(a).  
 
17. O&G 01-0248988: Kidd Production Co. enforcement action regarding Benner, 
Herbert (02918) Lease, Well No. 1, Salt Flat (79905001) Field, Caldwell County, 
Texas. Violation of Rules14(b)(2); 14(b)(3).  
 
18. O&G 09-0245416: Ferguson, S. M. Jr., Inc. Enforcement Action Regarding 
Gooch Lease Well No. 3 (0441685) Permit, Piarist, SW (Miss) (71293500) Field, 
Hardeman County, Texas. Violation of Rule 14(b)(2).  
 
19. O&G 09-0249546: Majestic Consulting, LC Enforcement Action Regarding 
Hamilton SWD Lease Well No. 1 (0619483) Permit, Newark, East (Barnett Shale) 
(65280200) Field, Hamilton County, Texas. Violation of Rule 13(b)(2).  
 
20. O&G 7B-0243283: Energex Inc. Enforcement Action Regarding George, Wm. 
(15565) Lease, Well Nos. 1, 2, 3, & 4, Withers (Ellenburger) (98297500) Field, Nolan 
County, Texas. Violation of Rules 8(d)(1); 3(1), (2), and (3); 8(d)(4)(G)(i)(III).  
 
Oil and Gas Unprotested  
 
Consent Agenda 
 
The Commission unanimously approved the following applications:  
 
21. O&G 01-0249832: M. B. Energy, LLC to consider the application of M. B. 
Energy, Inc. to supercede the provisions of the order in Oil and Gas Docket No. 01-
0231674 issued February 14, 2003, requiring the plugging of the Webb, Max L. B 
(07476) Lease, Well No. 1W, Salt Flat (79905001) Field, Guadalupe County, Texas, 
enabling M. B. Energy, Inc. to become the operator of record.  
 
22. O&G 02-0248303: American Coastal Energy, Inc. enforcement action regarding 
(018007) Operator, State Tract 596-l, NE/4 (079076) Lease, Well No. 3Ut, Sherman 
Offshore, SW. (3020) (83190300) Field, State Tract 596-l NE/4 (079121) Lease, Well 
No. 3LT, Sherman Offshore, SW. (3950) (83190400) Field, Offshore Calhoun 
County, Texas. Violation of Rule 14(b)(2).  
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23. O&G 02-0248304: American Coastal Energy, Inc. enforcement action regarding 
(018007) Operator, State Tract 707-S (060757) Lease, Well No. 1 U, Sherman 
Offshore (3900) (83189580) Field, State Tract 707-S (147076) Lease, Well No. 5, 
Sherman Offshore (1600) (83189370) Field, Offshore Calhoun County, Texas. 
Violation of Rule 14(b)(2).  
 
24. O&G 02-0248305: American Coastal Energy, Inc. enforcement action regarding 
(018007) Operator, State Tract 596-l NE/4 (104885) Lease, Well No. 4 U, Sherman 
Offshore, SW. (2950) (83190200) Field, State Tract 596-l NE/4 (104886) Lease, Well 
No. 4 L, Sherman Offshore, SW. (3900 (83190375) Field, Offshore Calhoun County, 
Texas. Violation of Rule 14(b)(2).  
 
25. O&G 02-0248306: American Coastal Energy, Inc. enforcement action regarding 
(018007) Operator, State Tract 708-S (127665) Lease, Well No. 5 C, Sherman 
Offshore (1700) (83189380) Field, State Tract 708-S (158317) Lease, Well No. 5-T, 
Sherman Offshore (2000) (83189425) Field, Offshore Calhoun County, Texas. 
Violation of Rule 14(b)(2).  
 
26. O&G 03-0249606: Champions Glen L.P. to consider an amendment to an 
approved qualified mineral subdivision for 203.58 acre tract in the H.D. Laird 
Survey, A-1669, the J.H. Suttles Survey, A-1660; and the Thomas Martin Survey, 
A-552, Harris County, Texas. The qualified subdivision was originally approved in 
Oil & Gas Docket No. 03-0237807.  
 
27. O&G 08-0249781: Hunt Oil Company to consider an MER for the White, J. M. 
(11303) Lease, Well No. 3, Block A-34 (Glorieta) (08958400) Field, Andrews County, 
Texas.  
 
28. O&G 02-0250291: Etoco, L.P. for the recommendation of a tight gas formation 
for the Wilcox Formation Marshall (Middle Wilcox) (57719374) Field, Goliad County, 
Texas.  
 
29. O&G 03-0247843: Railroad Commission District 03, Commission-called review 
of the temporary field rules for the Boots (Nodosaria Blanpiedi) (10614255) Field, 
Jefferson County, Texas.  
 
30. O&G 03-0250283: Anadarko E&P Company LP for authority pursuant to 
Statewide Rule 50 to approve or certify an EOR Project for the Ely (23719) Lease, 
Giddings (Austin Chalk-3) (34733500) Field, Milam County, Texas.  
 
31. O&G 03-0250284: Anadarko E&P Company LP for authority pursuant to 
Statewide Rule 50 to approve or certify an EOR project for the Collins, Myrtle Unit 
(13601) Lease, Giddings (Austin Chalk-3) (34733500) Field, Lee County, Texas.  
 
32. O&G 03-0250285: Anadarko E&P Company LP for authority pursuant to 
Statewide Rule 50 to approve or certify an EOR project for the Calvin-Fachorn Unit 
(23909) Lease, Giddings (Austin Chalk-3) (34733500) Field, Burleson County, 
Texas.  
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33. O&G 03-0250286: Anadarko E&P Company LP for authority pursuant to 
Statewide Rule 50 to approve or certify an EOR project for the Tannenberger Unit 
(23863) Lease, Giddings (Austin Chalk-3) (34733500) Field, Fayette County, Texas.  
 
34. O&G 03-0250287: Anadarko E&P Company LP for authority pursuant to 
Statewide Rule 50 to approve or certify an EOR project for the Calvin, William 
(21178) Lease, Giddings (Austin Chalk-3) (34733500) Field, Burleson County, 
Texas.  
 
35. O&G 08-0249242: Railroad Commission District 08, Commission-called review 
of the temporary field rules for the Pinon (Multipay) (71659600) Field, Pecos 
County, Texas.  
 
36. O&G 08-0250281: Occidental Permian Ltd. for authority pursuant to Statewide 
Rule 50 to approve or certify an EOR project for the Foster, F. (01581) Lease, Foster 
(32309001) Field, Ector County, Texas.  
 
37. O&G 08-0250288: COG Operating LLC for authority pursuant to Statewide Rule 
50 to approve or certify an EOR project for the Bitler-Lowe Clearfork Unit (29029) 
Lease, Fullerton (33230001) Field, Andrews County, Texas.  
 
38. O&G 8A-0248300: Railroad Commission District 08A, Commission-called 
review of the temporary field rules for the Juniper, N. (Bend Congl.) (47711500) 
Field, Cottle County, Texas.  
 
39. O&G 8A-0250282: Occidental Permian Ltd. for authority pursuant to Statewide 
Rule 50 to approve or certify an EOR project for the West RKM Unit (19691) Lease, 
Slaughter (83991001) Field, Hockley County, Texas.  
 
OFFICE OF GENERAL COUNSEL - RULES  
 
40. Amendment of 16 Tex. Admin. Code §8.201, relating to Pipeline Safety Program 
Fees, to amend the dates pertaining to the 2007 fee payments. The Commission 
unanimously approved publishing the rule amendment in the Texas Register for a 
21-day public comment period.   
 
41. New 16 Tex. Admin. Code §2.1, relating to Informal Complaint Procedure, a 
process for addressing disputes among entities within the Commission's 
jurisdiction, including but not limited to natural gas purchasers, sellers, shippers, 
transporters, and gatherers; GUD No. 9694.  This item was deferred for 
consideration at a future date.  
 
42. New §§7.6001-7.6007, in 16 Texas Administrative Code, Chapter 7, new 
Subchapter F, to be entitled "Pipeline Appeal of City Assessment of Annual Charge," 
which implement the provisions of new Texas Natural Resources Code, §117.102, 
and new Texas Utilities Code, §121.2025, enacted by Senate Bill 480 and House Bill 
951, 79th Legislature, Regular Session (2005). The Commission deferred further 
consideration of this item to the next conference.   
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ADMINISTRATIVE MATTERS  
 
Executive Office  
 
43. Discussion of and possible action on Fiscal Year 2008-2009 Legislative 
Appropriation Request and any other pending legislation affecting the Railroad 
Commission of Texas.  The Commission took no action on this item. 
 
AFRED  
 
44. Letter to the Governor's Division of Emergency Management concerning the role 
of propane vehicles and refueling in emergency evacuations.  This item was 
withdrawn. 
 
Surface Mining and Reclamation Division  
 
45. Staff recommendation to submit a formal coal mining regulatory program 
amendment to the Office of Surface Mining Reclamation and Enforcement.  The 
Commission unanimously approved this item. 
 
Oil and Gas Division  
 
46. Recommendation on petition for rulemaking to amend 16 Tex. Admin. Code 
§3.8, relating to Water Protection, §3.20, relating to Notification of Fire Breaks, 
Leaks, or Blow-outs, and §3.91, relating to Cleanup of Soil Contaminated by a 
Crude Oil Spill, concerning reporting and remediation of produced water spills.  The 
Commission unanimously denied the petition. 
 
PUBLIC INPUT  
 
47. The Commission will provide an opportunity for general public input on any 
matter under the jurisdiction of the Commission, in accordance with the policy 
adopted on September 7, 2005.  No member of the general public provided input.   
 
The Conference was adjourned at 3:25 pm. 
  
 
 


