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RAILROAD COMMISSION OF TEXAS
FORMAL COMMISSION ACTIONS
AUGUST 14, 2007

After providing notice as required by the Texas Open Meetings Act, the Railroad
Commission of Texas held an open meeting at the William B. Travis Building, 1701 N.
Congress Avenue, in Room 1-111, Austin, Texas, on Wednesday, August 14, 2007,
commencing at 9:30 a.m. Chairman Michael L. Williams and Commissioners Victor G.
Carrillo and Elizabeth A. Jones were present. Chairman Williams presided.

OFFICE OF GENERAL COUNSEL-HEARINGS SECTION
GAS SERVICES PROTESTED

1. GUD No. 9670 (and consolidated cases): Petition for de novo review of the reduction
of the gas utility rates of Atmos Energy Corp., Mid-Tex Division by the City of Blue
Ridge, Caddo Mills, et. al.; Atmos Energy Corporation Statement of Intent to change
rates in the Atmos Energy Corp., Mid-Tex Division Gas Utility System; and petition for
review from the actions of municipalities denying rate request.

2. GUD No 9732: Atmos Energy Corp., Mid-Tex Division, Gas Cost Review in
Compliance with GUD Nos. 8664 and 9400. The Commission unanimously denied the
motions for rehearing.

SURFACE MINING AND RECLAMATION

3. Docket No. C7-0012-SC-27-F: Application by Walnut Creek Mining Company for
release of Phases I-IIl reclamation obligations (backfilling, regrading, revegetation, and
surface and groundwater protection) for 8.9 acres (reconstructed county roads), Permit
No. 27F, Calvert Mine, Robertson County, Texas. The Commission unanimously
approved the application.

4. Docket No. C7-0024-SC-33-E: Application by The Sabine Mining Company for
acceptance of replacement reclamation performance bond, self-bond with third-party
guarantee and indemnity agreement, Permit No. 33G, South Hallsville No. 1 Mine,
Harrison County, Texas. The Commission unanimously approved the application.
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OIL AND GAS PROTESTED

5. O&G 06-0248813: Samson Lone Star LP to consider permanent gas well
classification for its Vaughn Gas Unit 1, Well No. 3, Waskom (Cotton Valley) Field,
Harrison County, Texas. The Commission unanimously denied the motion for
rehearing.

6. O&G 06-0249228: Samson Lone Star LP to consider permanent gas well
classification for its Taylor Estate Lease, Well No. 1, Waskom (Cotton Valley) Field,
Harrison County, Texas. The Commission unanimously denied the motion for
rehearing.

7. O&G 7C-0250697: Dunagin Transport Company to consider a commercial permit
application to inject fluid into a reservoir productive of oil or gas, Minzenmayer Lease,
Well No. 5A, Dorman, West (Goen) Field, Runnels County, Texas. The Commission
unanimously approved the application.

8. O&G 09-0250425: Diamondback-Disposal, L.P. commercial application for a permit
to dispose of oil & gas waste by injection into a porous formation not productive of oil
or gas, Hico SWD Lease, Well No. 1WD, Newark, East (Barnett Shale) Field, Hamilton
County, Texas. The Commission unanimously approved the application as modified
to include Revised Special Condition No. 1.

9. O&G 03-0248561: K-3 Resources, LP to consider the application of K-3 Resources,
LP for a commercial permit application to inject fluid into a reservoir productive of oil
or gas, Richers, E. Lease, Well No. 1, Hamman (38524001) Field, Matagorda County,
Texas. The Commission unanimously denied the motion for rehearing.

10. O&G 05-0250693: O’Benco, Inc. for a determination under Rule 11(c)(1)(A) that
the proposed completion location of its Rickard Gas Unit Lease, Well No. 4, Freestone
(CV-Bossier Cons.) Field, Limestone County, Texas, is reasonable as drilled under its
existing drilling Permit No. 626464. Commissioner Carrillo and Commissioner Jones
approved this item. Chairman Williams abstained.

11. O&G 03-0248088: Tres Operating Co., LLC enforcement action regarding Ullrich,
Elroy F. Lease Well 1 (0609880) Permit, Wildcat (00006001) Field, Washington
County, Texas. Violation of Rules 8(d)(1) and 13(b)(1)(8). The Commission
unanimously denied the motion for rehearing.

12. O&G 7B-0244920: IPACT enforcement action regarding Day (25740) Lease, Well
Nos. 1, 2, 3, 5, 6, 7, & 8, Brown County Regular (12406001) Field, Brown County,
Texas. Violation of Rules 14(b)(2); 3(1); 3(2); and 8(d)(1). The Commission unanimously
denied the motion for rehearing.

13. O&G 03-0248648: Deep Rock Resources, Inc. to consider an exception to SWR
38(d)(3) for Zingara Lease, Well No. 2A, Iola (Georgetown) (44640275) Field, Grimes
County, Texas. The Commission unanimously approved this item.
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14. O&G 02-0248250: Platinum Exploration Inc. enforcement action regarding Wood,
C. G. & R. H. (051006) Lease, Well No. 4, Woodsboro, South (4200) (98630500) Field,
Refugio County, Texas. Violation of Rules 14(b)(2) and 14(b)(3). The Commission
unanimously denied the motion for rehearing.

15. O&G 08-0248249: Platinum Exploration Inc. enforcement action regarding Long,
Annie A Lease Well No. 4SD (0511663) Permit, Long, Annie A. Lease Well No. 6
(0513566) Permit, Glasco (Devonian) (35197333) Field, Andrews/Gaines County,
Texas. Violation of Rules 14(b)(2) and 16(b). The Commission unanimously denied the
motion for rehearing.

16. O&G 08-0248259: Platinum Exploration Inc. enforcement action regarding China
Lake "205" (185261) Lease, Well No. 2, Burkholder (Fusselman) (13593200) Field,
Pioneer G.P.-State Gas Unit (068772) Lease, Well No. 1, Quito (Atoka) (73926300)
Field, Ward County, Texas. Violation of Rules 14(b)(2); 14(b)(3); and 13(b)(1)(B). The
Commission unanimously denied the motion for rehearing.

17. O&G 8A-0249475: Platinum Exploration Inc. enforcement action regarding Griffin
"F" (61469) Lease, Well No. 01, Hobo (Pennsylvanian) (41816333) Field, Lane (60008)
Lease, Well Nos.1D, 2, & 3, Reinecke, E. (Canyon) (75781500) Field, Borden County,
Texas. Violation of Rules 14(b)(2); 14(b)(3); 3(1); 3(2); 36(d)(1l); and 46(j). The
Commission unanimously denied the motion for rehearing.

18. O&G 8A-0249476: Platinum Exploration Inc. enforcement action regarding Griffin,
T. L. "6-A" (02665) Lease, Well Nos. 2A & 6, Griffin, T. L. "6-B" (02666) Lease, Well No.
4, Griffin, T. L. "6-C" (02667) Lease, Well Nos. 8 & 12, Hobo (Pennsylvanian)
(41816333) Field, Borden County, Texas. Violation of Rules14(b)(2); 14(b)(3); 3(1); and
3(2). The Commission unanimously denied the motion for rehearing.

AGREED ENFORCEMENT ORDERS
The Commission unanimously approved the following agreed orders:

19. GUD Docket No. 9384: West Texas Gas, Inc. enforcement action for violation of
Pipeline Safety Regulations 49 CFR §192.13(c) and 49 CFR §192.603(b), at Tejas West
Feeders Company, Pampa, Gray County, Texas.

20. GUD Docket No. 9593: Equistar Chemicals, L.P. enforcement action for violation of
Pipeline Safety Rule 49 CFR §195.401(b), at the Channelview Feedstock System,
Brazoria County, Texas.

21. LP-Gas Docket No. 1897: BTU Gases, L.L.C. enforcement action for violation of LP-
Gas Safety Rule §9.132, at Basin Welding Supply, Odessa, Ector County, Texas.

22. LP-Gas Docket No. 1911: United Propane Exchange, L.L.C. enforcement action for
violation of LP-Gas Safety Rule §9.132, at Malik Petroleum Corp., Liberty, Liberty
County, Texas.
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23. LP-Gas Docket No. 1912: United Propane Exchange, L.L.C. enforcement action for
violation of LP-Gas Safety Rule §9.132, at Rahil Enterprises, Inc., Pasadena, Harris
County, Texas.

24. LP-Gas Docket No. 1913: United Propane Exchange, L.L.C. enforcement action for
violation of LP-Gas Safety Rule §9.132, at LaPorte Business, Inc., Pasadena, Harris
County, Texas.

25. LP-Gas Docket No. 1918: Farmer’s Association, Inc. enforcement action for
violation of LP-Gas Safety Rule §9.403(a), at the Farmer's Association, Inc. facility in
Dell City, Hudspeth County, Texas.

26. O&G 03-0251962: Texcal Energy (GP) LLC enforcement action regarding Devon
Lease Well No. 1 (0626000) Permit, Wildcat (00006001) Field, Grimes County, Texas.
Violation of Rule 8(d)(1).

27. O&G 01-0251385: R & S Oil Production Co. enforcement action regarding Risinger
Lease Well No. 3 (0550949) Permit, Bateman (Austin Chalk) (06053500) Field,
Caldwell County, Texas. Violation of Rule 14(b)(1).

28. O&G 03-0250656: Richardson, Marshall T. enforcement action regarding Bemus
Heirs Unit (20461) Lease, Well No. 01, Bemus (6300) (06987850) Field, Wharton
County, Texas. Violation of Rules 14(b)(2); 3(1); 3(2); 3(3); and 98.

29. O&G 7B-0249977: K.S. Oil and Gas enforcement action regarding Sayles, Henry,
Jr. (29657) Lease, Well Nos. 11, 12, 16, 21, 32, 37, 38, 39, 40, 41, 43, 52, 53, 54, 58,
& 67, Jones County Regular (47113001) Field, Jones County, Texas. Violation of Rules
8(d)(1); 3(2); and 3(3).

30. O&G 03-0251969: Dow Chemical Company, enforcement action regarding Brock
(11376) Lease, Well No. 12, Stratton Ridge (86526001) Field, Brazoria County, Texas.
Violation of Rule 95(h)(9)(B).

31. O&G 09-0252456: Hood, J. F. enforcement action regarding Waggoner A (30430)
Lease, Well No. 04, Wilbarger County Regular (97331001) Field, Wilbarger County,
Texas. Violation of Rules 46(a).

32. O&G 04-0250066: Peak Energy Corporation enforcement action regarding Hachar,
N. D. Estate (066663) Lease, Well No. 1 F, Santo Tomas (Escondido) (80985001) Field,
Benavides-CNR (096838) Lease, Well No. 24, La Cruz (Escondido) (50709300) Field,
Webb County, Texas. Violation of Rules 14(b)(2) and 14(b)(3).

33. O&G 04-0250070: Peak Energy Corporation enforcement action regarding
Benevides-CNR (055653) Lease, Well No. 3, De Benavides, Rosa V. Ralston J. (055654)
Lease, Well No. 4, Benevides-CNR (057588) Lease, Well No. 9, Las Tiendas (Olmos)
(52211060) Field, Webb County, Texas. Violation of Rules 14(b)(2) and 14(b)(3).

34. O&G 09-0251671: Sundance Resources, Inc. enforcement action regarding
Sundance-Harding-Turner (214680) Lease, Well No.1 H, Newark, East (Barnett Shale)
(65280200) Field, Parker County, Texas. Violation of Rule 8(d)(1).
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35. O&G 09-0252461: Devon Energy Production Co, L.P. enforcement action regarding
(216378) Operator, Fred Sanders GU Lease Well 13H (0638153) Permit, Newark, East
(Barnett Shale) (65280200) Field, Denton County, Texas. Violation of Rule 5.

36. O&G 7B-0245187: Sharpe Energy Company enforcement action regarding Hicks,
J.L. Jr. -187- (26735) Lease, Well No. 03, Arriba Libra (Jennings Lime) (03848500)
Field, Nolan County, Texas. Violation of Rules 14(b)(2); 3(1); 3(2); and 9(9)(B).

37. O&G 09-0250736: RB Energy, Ltd. enforcement action regarding Aminex (19664)
Lease, Well Nos. 1, 3, 4, 5 & 6, Archer County Regular (03446001) Field, Archer
County, Texas. Violation of Rules 14(b)(2); 3(2); 3(3); 9(12); and 13(b)(1)(B).

38. O&G 09-0245056: Abernathy Auto, Inc. enforcement action regarding Holland
Lease Well No. 1H (0536331) Permit, Newark, East (Barnett Shale) (65280200) Field,
Montague County, Texas. Violation of Rules 8(d)(1); 3(1); 3(2); 3(3); 16(a); and
8(d)(4)(G)(i)(T)-

39. O&G 03-0251947: Carrizo Oil & Gas, Inc. enforcement action regarding Miller A-
14 Lease Well No. 1 (0615157) Permit, Wildcat (00006001) Field, Matagorda County,
Texas. Violation of Rule 8(d)(1).

40. O&G 8A-0251029: High Plains Gas Systems, Inc. enforcement action regarding
(385551) Operator, Helen S. Bowen Lease Well No. 1 (0634233) Permit, Wildcat
(00020001) Field, Scurry County, Texas. Violation of Tex. Nat. Res. Code Ann.
§91.143.

41. O&G 03-0252467: Delta Exploration Company, Inc. enforcement action regarding
(213559) Operator, Heartwood Lease, Well No. 1D (0627459) Permit, Newton (4000)
(65393500) Field, Newton County, Texas. Violation of Rule 8(d)(1).

42. O&G 03-0252341: Brave Heart Resources, Inc. enforcement action regarding
Sanders, Katie (24472) Lease, Well No. 01, Clinton (Frio 4400) (18992048) Field,
Harris County, Texas. Violation of Rules 8(d)(1) and 3(2).

43. O&G 01-0252225: Randle Petroleum Corporation enforcement action regarding
Van Winkle, Jimmy L. (05954) Lease, Well No. 2, Sutil (Reef) (87390700) Field, Van
Winkle, Jimmy L. (06474) Lease, Well No. 1, Sutil (Buda) (87390500) Field, Wilson
County, Texas. Violation of Rules 14(b)(2); 14(b)(3); and 8(d)(1).

44. O&G 03-0250661: XOG Operating LLC enforcement action regarding Holub,
Edmund (202771) Lease, Well No. 3, Holub (5600) (42369332) Field, Holub, Edmond
(123935) Lease, Well No. 1, El Campo (27923001) Field, Wharton County, Texas.
Violation of Rules 14(b)(2); 3(2); 21(j); and 8(d)(1).

45. O&G 03-0250211: IPACT enforcement action regarding Jackson, H. et al. (089461)
Lease, Well No. 1, Rosenburg (Yegua 8120) (78319835) Field, Fort Bend County,
Texas. Violation of Rule 14(b)(2).
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46. O&G 09-0247312: IPACT enforcement action regarding Barrington (23512) Lease,
Well Nos. 1 & 1A, Wichita County Regular (97155001) Field, Wichita County, Texas.
Violation of Rules 14(b)(2); 14(b)(3) and 46(j).

47. O&G 03-0243908: Langley, Carl A. enforcement action regarding Hebert Estate
(03861) Lease, Well No. 01, Sour Lake (84693001) Field, Hardin County, Texas.
Violation of Rules 14(b)(2); 3(1); and 3(2).

48. O&G 03-0244193: Langley, Carl A. enforcement action regarding Terry, J. H.
(03862) Lease, Well No. 01, Sour Lake (84693001) Field, Hardin County, Texas.
Violation of Rules 14(b)(2); 3(1); 3(2); and 3(3).

OIL AND GAS UNPROTESTED
CONSENT AGENDA
The Commission unanimously approved the following applications:

49. O&G 01-0251521: Crimson Energy Partners, L.P. to amend the field rules, Briscoe
Ranch (Olmos) Field, Dimmit County, Texas.

50. O&G 02-0248895: Enduring Resources, LLC to consider standing; and, if standing
is granted, to amend the permanent field rules and adopt special horizontal field rules,
Speary (Edwards) Field, Karnes County, Texas.

S51. O&G 03-0245775: Union Gas Operating Company application for a permanent gas
field classification for the Vickers (Wilcox Middle) (93668120) Field, Hardin County,
Texas.

52. O&G 03-0252152: Coastal Caverns, Inc. for a permit to create, operate and
maintain an underground hydrocarbon storage facility pursuant to SWR 95, GCCI
Lease, Spindletop Field, Jefferson County, Texas.

53. O&G 03-0252359: Cico Oil & Gas Company to consider a new field designation for
the Rust Estate Lease, Well No. 1, to be known as the Auburn (Cook Mountain) Field,
and to adopt a two-factor allocation formula for the proposed field, Wharton County,
Texas.

54. O&G 03-0252360: Square Mile Energy, L.L.C. to consider a new field designation
for the Saha-Peterson Lease, Well No. 1, to be known as the Coconut (Anomalina 4)
Field, and to adopt temporary field rules for the proposed field, Matagorda County,
Texas.

55. O&G 03-0252371: Stellar Exploration & Prod. Inc. to amend the field status from
49(b) associated to prorated, and to suspend the allocation formula, Clay Creek Field,
Washington County, Texas.
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56. O&G 04-0251408: EOG Resources, Inc. to consider canceling existing special field
rules and returning to statewide rules in: Mercedes (1-A) (60538080) Field, Mercedes
(1-C) (60538096) Field, Mercedes (1-D) (60538112) Field, Mercedes (1-E) (60538128)
Field, Mercedes (1-F) (60538144) Field, Mercedes (1-F-1) (60538160) Field, Mercedes
(1-G) (60538176) Field, Mercedes (1-H) (60538192) Field, Mercedes (1-I) (60538208)
Field, Mercedes (1-K) (60538224) Field, Mercedes (1-L) (60538240) Field, Mercedes (1-
M) (60538256) Field, Mercedes (1-P) (60538272) Field, Mercedes (2-A) (60538304)
Field, Mercedes (2-B) (60538320) Field, Mercedes (2-C) (60538336) Field, Mercedes (2-
D) (60538352) Field, Mercedes (2-E) (60538368) Field, Mercedes (2-G) (60538384)
Field, Mercedes (2-N) (60538448) Field, Mercedes (3-A) (60538464) Field, Mercedes (3-
B) (60538480) Field, Mercedes (3-C) (60538496) Field, Mercedes (3-G) (60538528)
Field, Mercedes (3-G-1) (60538544) Field, Mercedes (3-J) (60538592) Field, Mercedes
(3-L) (60538608) Field, Mercedes (3-N) (60538656) Field, Mercedes (3-O) (60538688)
Field, Mercedes (3-P) (60538704) Field, Mercedes (3-Q) (60538720) Field, Hidalgo
County, Texas.

57. O&G 04-0252364: Newfield Exploration Company to consider blanket Rule 10
authority for all current or future wells operated by applicant in the Sarita, East (Frio)
and Sarita, East (Lower Frio Cons.) Fields, Kenedy County, Texas.

58. O&G 04-0252495: EOG Resources, Inc. to amend the vertical interval for the
Lopez, SE. (Consolidated) Field, Duval County, Texas.

59. O&G 05-0251522: XTO Energy Inc. to consolidate the Bear Grass, NE (Pettit) Field
into the Bear Grass (Pettit) Field, and to consider amending the permanent field rules
for the Bear Grass (Pettit) Field, Leon, Freestone, and Limestone Counties, Texas.

60. O&G 05-0252163: Union Oil Company of California for adoption of "associated
prorated" allowable for the Van (Rodessa) Field; or, in the alternative, adoption of
multiple 49b gas allowable for the Van (Rodessa) Field; or, in the alternative,
establishment of a new non-associated gas field for its SVRUC Well No. 2911; and for
cancellation of overproduction attributable to the SVRUC #2911 Well, Van Zandt
County, Texas.

61. O&G 06-0251712: EOG Resources, Inc. to consider blanket Rule 10 exception
authority for all wells to be commingled in the Appleby, N. (Pettit) and Appleby, N.
(Travis Peak) Fields; or, alternatively, for blanket Rule 10 exception authority for all of
its wells to be commingled in those two fields on any of its leases or pooled units,
Nacogdoches and Rusk Counties, Texas.

62. O&G 06-0252075: Goodrich Petroleum Company to consider permanent field rules
for the Beckville (Cotton Valley) (06648500) Field, Panola and Rusk Counties, Texas.

63. O&G 06-0252226: Samson Lone Star LP to consider suspending the allocation
formula for the Trawick (James) Field, Nacogdoches County, Texas.

64. O&G 06-0252362: Cabot Oil & Gas Corporation and Goodrich Petroleum Company
application to amend the Final Orders issued in Docket Nos. 06-0250626 and 06-
0250843, granting blanket Rule 10 commingling authority for all current and future
leases and wells operated by these companies in the Minden (Cotton Valley Cons.) and
Minden (Travis Peak Cons.) Fields, Rusk and Panola Counties, Texas.
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65. O&G 08-0251795: Jetta Operating Company, Inc. to amend the field rules for the
Scott (Cherry Canyon) Field, Andrews, Pecos, Reeves, and Ward Counties, Texas.

66. O&G 10-0252083: Chesapeake Operating, Inc. to balance the overproduction in
the Ledrick Ranch, E. (Granite Wash) Field, Roberts County, Texas.

67. O&G 7C-0252072: Ruwco Oil and Gas Corp. to consider temporary field rules for
the San Saba (Camar) (80386075) Field, Schleicher County, Texas.

68. O&G 8A-0252073: Devon Energy Production Co, L.P. to consider an MER for the
Graves Lease, Well No. 3, Ackerly (Canyon Reef) Field, Dawson County, Texas.

69. O&G 10-0251544: WO Operating Company for the approval of an EOR Project for
the Cockrell Ranch T-L A&B Lease, Panhandle Hutchinson County Field, Hutchinson,
Carson, and Moore Counties, Texas.

70. O&G 06-0252441: Southwestern Energy Production Co for the recommendation of
a tight gas formation for the Travis Peak Formation, Doyle Creek (Travis Peak) Field,
Angelina and Cherokee Counties, Texas.

71. O&G 06-0252427: Devon Energy Production LP for the recommendation of a tight
gas formation for the Travis Peak Formation, Stockman (Travis Peak) and Stockman
(Travis Peak) Fields, Shelby County, Texas.

72. O&G 06-0252429: Sonerra Resources Corporation for the recommendation of a
tight gas formation for the James Formation, Kendrick (James) Field, Nacogdoches
County, Texas.

73. O&G 04-0252434: LMP Exploration LLC for the recommendation of a tight gas
formation for the Wilcox Formation, Rosita, NW (Wilcox Cons) & Hoffman Fields, Duval
County, Texas.

74. O&G 08-0236747: Riata Energy, Inc. for the recommendation of a tight gas
formation for the Devonian/Tesnus Formations, Pinion (Overthrust) Field, Pecos
County, Texas.

75. O&G 08-0252320: Devon Energy Production Co LP for the recommendation of a
tight gas formation for the McKee Formation, Kermit (McKee) Field, Winkler County,
Texas.

76. O&G 06-0252433: Chaparral Energy LLC for the recommendation of a tight gas
formation for the Travis Peak Formation, Winnboro (Travis Peak) Field, Wood County,
Texas.

77. O&G 04-0252111: Killam Oil CO LTD for the recommendation of a tight gas
formation for the Wilcox Formation, Cuba Libre (Wilcox Cons) Field, Webb County,
Texas.

78. O&G 04-0252109: The Houston Exploration Company for the recommendation of
a tight gas formation for the Wilcox Formation, Roleta (Wilcox Consolidated) Field,
Zapata County, Texas.
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79. O&G 04-0251906: Metano Energy LP for the recommendation of a tight gas
formation for the Yegua Formation, Boyle (4700) Field, Starr County, Texas.

80. O&G 02-0252200: Dan A. Hughes Company LP for the recommendation of a tight
gas formation for the Wilcox Formation, Garden (Middle Wilcox) Field, Bee County,
Texas.

81. O&G 03-0251417: Metano Energy LP for the recommendation of a tight gas
formation for the Wilcox Formation, Sandy (Wilcox, Lower) Field, Wharton County,
Texas.

82. O&G 04-0252638: Metano Energy LP for the recommendation of a tight gas
formation for the Queen City Formation, Garcias Ridge (Queen City) Field, Starr
County, Texas.

83. O&G 04-0251204: Metano Energy LP for the recommendation of a tight gas
formation for the Queen City Formation, Garcias Ridge (Queen City) Field, Starr
County, Texas.

84. O&G 08-0251415: Exxon Mobil Corporation For Authority Pursuant to Statewide
Rule 50 to Approve or Certify an EOR Project for the Fullerton Clearfork Unit Lease,
Fullerton (33230001) Field, Andrews County, Texas.

85. O&G 08-0252349: XTO Energy, Inc. For Authority Pursuant to Statewide Rule 50
to Approve or Certify an EOR Project for the C. A. Goldsmith, et. al., Goldsmith (Clear
Fork) (35652062) Field, Ector County, Texas.

86. O&G 08-0252566: Walsh and Watts, Inc. for authority pursuant to Statewide Rule
S50 to approve or certify an EOR Project for the Moss Lease, Harper (39176001) Field,
Ector County, Texas.

87. O&G 08-0252565: Walsh and Watts, Inc. for authority pursuant to Statewide Rule
S50 to approve or certify an EOR Project for the TXL Lease, Harper (39176001) Field,
Ector County, Texas.

88. O&G 8A-0251914: Occidental Permian Ltd. For Authority Pursuant to Statewide
Rule 50 to Approve or Certify an EOR Project for the Cedar Lake Unit Lease, Cedar
Lake (16580001) Field, Gaines County, Texas.

89. O&G 8A-0252350: Occidental Permian Ltd. for authority pursuant to Statewide
Rule 50 to approve or certify an EOR Project for the Flanagan Unit Lease, Flanagan
(Clearfork, Cons.) (31222300) Field, Gaines County, Texas.

90. O&G 8A-0252351: Occidental Permian Ltd. for authority pursuant to Statewide
Rule 50 to approve or certify an EOR Project for the Levelland Unit Lease, Levelland
(53411001) Field, Hockley County, Texas.

91. O&G 8A-0251912: Occidental Permian Ltd. For Authority Pursuant to Statewide
Rule 50 to Approve or Certify an EOR Project for the Central Levelland Unit, Levelland
(53411001) Field, Hockley County, Texas.
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92. O&G 09-0252424: Walsh and Watts, Inc. for authority pursuant to Statewide Rule
S50 to approve or certify an EOR Project for the Van Arsdale -B- and Van Arsdale
Leases, Ross (78370001) Field, Clay County, Texas.

93. O&G 8A-0251913: Giebel Petroleum Ltd. For Authority Pursuant to Statewide Rule
50 to Approve or Certify an EOR Project for the AFG Unit Lease, Giebel (CFA)
(34742450) Field, Gaines and Andrews Counties, Texas.

94. O&G 8A-0248364: Jetta Operating Co. Inc. for authority pursuant to Statewide
Rule 50 to approve or certify an EOR Project for the Shusa 14 and Shusa 15 Leases,
Harris (San Andres) (39342375) Field, Gaines County, Texas.

95. O&G 03-0251126: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Payne Drgac 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Burleson County, Texas.

96. O&G 03-0251127: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Mueller Korth Lease,
Giddings (Austin Chalk-3) (34733500) Field, Lee County, Texas.

97. O&G 03-0251128: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Pruegner 2 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Washington County, Texas.

98. O&G 03-0251129: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Stringer 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Lee County, Texas.

99. O&G 03-0251130: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Heemer Unit 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Washington County, Texas.

100. O&G 03-0251131: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Lilli Marlene Lease,
Giddings (Austin Chalk-3) (34733500) Field, Washington County, Texas.

101. O&G 03-0251132: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Dietz OL Unit 2 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Washington County, Texas.

102. O&G 03-0251133: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Goodrich, Levi 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Washington County, Texas.

103. O&G 03-0252561: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Muzny 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Burleson County, Texas.

104. O&G 03-0252563: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Fazzino Lake Unit 1
Lease, Giddings (Austin Chalk-3) (34733500) Field, Brazos County, Texas.

10



MINUTES - AUGUST 14, 2007

105. O&G 03-0251134: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Angonia Luza 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Brazos County, Texas.

106. O&G 03-0252564: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Brazos Farm 1 RE
Lease, Giddings (Austin Chalk-3) (34733500) Field, Brazos County, Texas.

107. O&G 03-0252562: Anadarko E&P Company LP for authority pursuant to
Statewide Rule 50 to approve or certify an EOR Project for the Polk Unit 1 Lease,
Giddings (Austin Chalk-3) (34733500) Field, Robertson County, Texas.

108. Approval of the claim by Frances L. Breeding against the proceeds from the sale
of salvage recovered during State-funded plugging operations on the following well:
King Oil & Gas Co. (463700), Rainbow-Roggenstein Lease (25155), Well Nos. R4 & RS5,
Callahan County Regular Field, Callahan County, Texas, State-funded plug code 7B-
15147.

109. Approval of the claim by Frances L. Breeding against the proceeds from the sale
of salvage recovered during State-funded plugging operations on the following well:
King Oil & Gas Co. (463700), Roggenstein -M- Lease (20861), Well No. 3, Callahan
County Regular Field, Callahan County, Texas, State-funded plug code 7B-15148.

110. Approval of the claim by Frances L. Breeding against the proceeds from the sale
of salvage recovered during State-funded plugging operations on the following well:
King Oil & Gas Co. (463700), Roggenstein, Georgia Mae Lease (13764), Well Nos.
1,2,3,4,6,7,8, and 11, Callahan County Regular Field, Callahan County, Texas, State-
funded plug code 7B-15149.

111. O&G 06-0251891: Sonerra Resources Corporation to expand the correlative
interval and adopt a two-factor allocation formula, Oakridge (Travis Peak) Field,
Nacogdoches County, Texas.

112. O&G 06-0252357: Samson Lone Star LP to consider suspending the allocation
formula for the Trawick (Pettit) (90998332) Field, Nacogdoches County, Texas.

113. O&G 08-0252227: Oxy USA WTP LP Roberts, Dora Ranch Dev. Unit Lease, Dora

Roberts (Devonian) (25395166) Field, to consider permanent gas well classification for
its Roberts, Dora Ranch Dev. Unit, Well Nos. 806, 1616, 1617 and 3405, Dora Roberts
(Devonian) Field, Midland County, Texas.

114. O&G 06-0252074: XTO Energy Inc. to consider consolidation of the Bethany
(Travis Peak 6400, Gas) Field, into the Bethany (Travis Peak Cons.) Field, and to
consider field rules for the Bethany (Travis Peak Cons.) Field, Harrison and Panola
Counties, Texas.

MASTER DEFAULT ORDERS

The Commission unanimously approved the following default orders:
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115. O&G 03-0251618: Deep Rock Energy Company enforcement action regarding
Gulf Sterling Fee (13873) Lease, Well No. 02, Saratoga (81057001) Field, Hardin
County, Texas. Violation of Rules 14(b)(2); 3(1); 3(2); and 3(3).

116. O&G 09-0243932: Kuran Resources enforcement action regarding Waggoner -W-
(06542) Lease, Well Nos. 1, 3, 5, 6, & 7, Waggoner, W. T., Est. -JJ- (06567) Lease, Well
Nos. 1,5,6,7,9, 11, 12, 15, 16, 17, 18, A, & B, Waggoner "W" (27948) Lease, Well No.
09, Wilbarger County Regular (97331001) Field, Wilbarger County, Texas. Violation of
Rules 14(b)(2); 13(b)(1)(B); and 16(a)

117. O&G 09-0251287: L-R Production enforcement action regarding Calvin, O.
(01337) Lease, Well Nos. A2, A7, & A9, Wainwright (Gunsight) (94670500) Field,
Archer County, Texas. Violation of Rules14(b)(2); 14(b)(3); and 46(j).

OFFICE OF GENERAL COUNSEL-RULES

118. Amendment of 16 Tex. Admin. Code, §3.1, relating to Organization Report;
Retention of Records; Notice Requirements, §3.58, relating to Oil, Gas, or Geothermal
Resource Operator's Reports; §3.73, relating to Pipeline Connection; Cancellation of
Certificate of Compliance; Severance; and 83.78, relating to Fees and Financial
Security Requirements, to implement the provisions of Senate Bill 1670, 80th
Legislature (2007), regarding circumstances under which the Commission may refuse
to renew an operator's organization report, and to make conforming amendments;
O&G 20-0252949.

119. Amendment of 16 Tex. Admin. Code §8.201, relating to Pipeline Safety Program
Fees, to implement the requirements of House Bill 1, 80th Legislature (2007), Article
VI, Railroad Commission Rider 11, which makes the 2008-2009 biennium
appropriation for the safety program and the underground pipeline damage prevention
program contingent upon the Commission increasing the pipeline safety fee; GUD No.
9737.

120. Amendment of 16 Tex. Admin. Code §9.26, relating to Insurance and Self-
Insurance Requirements; §13.62, relating to Insurance Requirements; and §14.2031,

relating to Insurance Requirements, to clarify insurance certification standards and
amend related forms; LPG Docket No. 1921.

121. Amendment of 16 Tex. Admin. Code §12.108, relating to Permit Fees, to
implement the requirements of House Bill 1, 80th Legislature (2007), Article VI,
Railroad Commission Rider 10, which makes the 2008-2009 biennium appropriation
contingent upon the Commission assessing fees sufficient to generate revenue to cover
the cost of permitting and inspecting coal mining facilities; SMRD Docket No. 2-07.
ADMINISTRATIVE MATTERS

EXECUTIVE OFFICE

122. Fiscal Year 2008 Operating Budget. This item was previously approved at
conference on August 8, 2007.
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SURFACE MINING AND RECLAMATION DIVISION

123. Staff recommendation that the Commission authorize a notice of contingent bid
award to Russell and Sons Construction Co., Inc., for Sickenius AML Regrade
Reclamation Project. The Commission unanimously approved this item.

SAFETY DIVISION

124. Approval to initiate rulemaking to implement changes to pipeline safety
regulations in 16 Tex. Admin. Code Chapter 8, Pipeline Safety Regulations, regarding
natural gas gathering, accident reporting, and adoption of federal pipeline safety
amendments. The Commission unanimously approved this item.

125. Approval to initiate rulemaking to amend various rules in 16 Tex. Admin. Code
Chapter 9, LP-Gas Safety Rules; Chapter 13, Regulations for Compressed Natural Gas
(CNG); and Chapter 14, Regulations for Liquefied Natural Gas (LNG), to update and
clarify requirements regarding LPG, CNG, and LNG licensing, examinations, and
safety, and LPG training. The Commission unanimously approved this item.

COMMISSIONERS

Commissioner Carrillo

126. Railroad Commission letter of support for Texas Gas Association's proposed
research and development grants from the United States Department of
Transportation, Pipeline and Hazardous Materials Safety Administration. The
Commission unanimously approved and signed the letter of support.

PUBLIC INPUT

127. The Commission will provide an opportunity for general public input on any
matter under the jurisdiction of the Commission, in accordance with the policy

adopted on September 7, 2005. No member of the general public provided input.

The conference was adjourned at 10:10 am.
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