RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

MASTER DEFAULT ORDER

DECEMBER 19, 2006

At a public conference held at its offices in Austin, Texas, the Commission finds
that after statutory notice, the following enforcement proceedings were heard by the
examiners, and that the Respondents failed to appear. The Final Orders prepared for
the following dockets are incorporated by reference into this order, and by approval of
this Master Order, the Commission approves the referenced Final Orders and adopts
the findings of fact and conclusions of law contained therein.

DOCKET NO. OPERATOR LEASE, WELL, OR SITE ORDER TERMS

Statewide Rule 14 — Plugging Violations

7C-0248901 Donald Edgar Kimbrough University Land (12336) Lease, Well Plug well(s) and pay $2,000
mh d/b/a D.E. Kimbrough No. 1, Hoover Field, Crockett County,  penalty

(462945) Texas
02-0248303 American Coastal Energy, State Tract 596-L, NE/4 Lease, Well Plug well(s) and pay $50,000
jd Inc. (018007) No. 3UT (079076), Sherman Offshore, penalty

SW. (3020) Field, and the State Tract
596-L, NE/4 Lease, Well No. 3LT
(079121), Sherman Offshore, SW (3950
Field, Calhoun County, Texas

02-0248304 American Coastal Energy, State Tract 707-S Lease, Well No. 1 U Plug well(s) and pay $100,000
jd Inc. (018007) (060757), Sherman Offshore (3900) penalty

Field, and the State Tract 707-S Lease,

Well No. 5 (147076), Sherman Offshore

(1600) Field, Calhoun County, Texas

02-0248305 American Coastal Energy, State Tract 596-L NE/4 Lease, Well No. Plug well(s) and pay $50,000
jd Inc. (018007) 4 U (104885), Sherman Offshore, SW  penalty

(2950) Field, and the State Tract 596-L

NE/4 Lease, Well No. 4 L (104886),

Sherman Offshore, SW (3900) Field,

Calhoun County, Texas
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DOCKET NO. OPERATOR
02-0248306 American Coastal Energy,
i Inc. (018007)

LP Gas Safety Rules — 9.7

LP Gas No. 01833 Preston Pride d/b/a Garner
mh Welding Supply (14576)

LEASE, WELL, OR SITE ORDER TERMS

State Tract 708-S Lease, Well No. 5 C  Plug well(s) and pay $50,000
(127665), Sherman Offshore (1700) penalty

Field, and the State Tract 708-S Lease,

Well No. 5 T (158317), Sherman

Offshore (2000) Field, Calhoun County,

Texas

Burleson, Johnson County, Texas Pay $2,000 penalty
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IT IS ORDERED that each referenced Final Order shall become effective when this Order is
signed and that a copy of this Order shall be affixed to each Final Order.

Done in Austin, Texas on December 19, 2006.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN ELIZABETH A. JONES

COMMISSIONER MICHAEL L. WILLIAMS

COMMISSIONER VICTOR G. CARRILLO

ATTEST:

SECRETARY
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