RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

MASTER DEFAULT ORDER

JANUARY 25, 2005

At a public conference held at its offices in Austin, Texas, the Commission finds
that after statutory notice, the following enforcement proceedings were heard by the
examiners, and that the Respondents failed to appear. The Final Orders prepared for
the following dockets are incorporated by reference into this order, and by approval of
this Master Order, the Commission approves the referenced Final Orders and adopts
the findings of fact and conclusions of law contained therein.

DOCKET NO. OPERATOR LEASE, WELL, OR SITE ORDER TERMS

Statewide Rules 3 and 14 — Identification of Properties, Wells and Tanks and Plugging Violations

05-0240170 Donald Ray Kozlovsky d/b/a Strunc, Leslie (02191) Lease, Well Plug well(s) and
me Donbar Oil (222425) Nos. 1,2, 3,4, 5A, 7 and 8, Corsicana  pay $15,750 penalty
(Shallow) Field, Navarro County, Texas

Statewide Rule 9 - Disposal Wells

08-0237499 Gerald Ray d/b/a Dos Winters (26514) Lease, Well No. 1 and Place in compliance
me Cicadas, A Sole Proprietorship Tank Battery, Van Gris (Wolfcamp) and pay $4,000 penalty
(224844) Field, Howard County, Texas

Statewide Rules 3, 9 and 14 - Identification of Properties, Wells and Tanks, Disposal Wells and Plugging
Violations

06-0236924 The Newton Corp. (608609) Caver (12258) Lease, Well No. 1D, Plug well(s) and pay
me Lake Texarkana (Travis Peak) Field, $5,250 penalty less
Bowie County, Texas $3,397.50 already received
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Statewide Rule 14 — Plugging Violations

01-0238553 Osyka Oil & Gas, Inc. Eklund, Carl Jr. (09328) Lease, Well Plug well(s) or otherwise

me (628103) Nos. 1, 2, 3, 5 and 6, Salt Flat Field, place in compliance and pay
Caldweill County, Texas $10,000 penalty

09-0233564 Paleo Oil & Gas, Inc. Remington, Scott #6 Lease, Well No. 6 Pay $2,000 penalty

me (635123) (145584), Young County Regular Field,

Young County, Texas

01-0240138 Tiza Energy, Inc. McKinley, A.E. (13201) Lease, Well Plug weli(s) or otherwise
me (880850) No. 3, Pearsall (Austin Chalk) Field, place in compliance and
Frio County, Texas pay $2,000 penalty

IT IS ORDERED that each referenced Final Order shall become effective when this Order is
signed and that a copy of this Order shall be affixed to each Final Order.

Done in Austin, Texas on January 25, 2005.
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