RAILROAD COMMISSION OF TEXAS
Oil and Gas Division

NOTICE TO OIL AND GAS OPERATORS

Disposal Well Monitoring and Reporting Requirements in the Permian Basin
Supersedes the February 2023 Notice

The Railroad Commission of Texas (RRC) intends to clarify the Notice issued on February 6, 2023, as
follows:

Operators of new and amended disposal well permits in the greater Permian Basin' shall assist the
RRC in monitoring and responding to injection and reservoir conditions that may be conducive to
induced seismicity or resulting in excessive reservoir pressures.

All new or amended saltwater disposal (SWD) permits will have a requirement to collect and report
initial and periodic static bottomhole pressure (BHP) measurements. The BHP measurements may
be collected by one of the following methods:

1. Calculated BHP Method: Operator shall pump twice the tubing-volume of a fluid of a
known density. The well will be shut-in for at least 24 hours, after which the shut-in surface
pressure will be recorded. The BHP will be calculated by BHP = surface pressure +
hydrostatic pressure and corrected to a depth indicated by the operator as the shallowest
open vertical depth of the completed disposal interval. If the well fails to maintain a fluid level
to surface, a fluid level shall be acquired by using reliable downhole tools and technology.
The BHP should then be calculated by the hydrostatic pressure of the liquid column
extending from the fluid level depth to a depth indicated by the operator as the shallowest
open vertical depth of the completed disposal interval. Using this method, measurements
must be obtained and reported quarterly.

2. Dip-in BHP Measurement Method: The well will be shut-in for at least 24 hours before
pressure measurement is taken. A BHP measuring device will be run in the well. Gradient
stops will be made starting at the wellhead. The gradient survey stops intervals shall be no
more than 1000’. Gradient stops will be made down to a measured depth within 500’ of top
perf. Operator shall report pressure (PSIG), MD, and TVD for all gradient stops, and the
final bottomhole pressure corrected to top of completed disposal interval. Using this
method, measurements must be obtained and reported quarterly.

' For this notice the greater Permian Basin includes all counties in RRC Qil and Gas Districts 7C, 8, and 8A, and
Fisher County in District 7B.
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3. Permanent BHP Probe Method: A surface readout bottomhole pressure probe shall be
installed in the well. The permanently installed BHP probe shall be installed prior to first
injection and corrected (extrapolated) to the top of completed disposal interval. Using this
method, measurements must be obtained daily and reported monthly.

In addition, all new and amended SWD permits will have a permit condition to collect daily injection
volume and daily surface injection pressure data, and to report this data monthly. This will include the
following daily parameters:

Maximum surface injection pressure (pounds per square inch)
Average surface injection pressure (pounds per square inch)
Injection volume (barrels per day)

Maximum injection rate (barrels per minute)

Permits issued pursuant to this notice will instruct operators to submit the data via the Bureau of
Economic Geology’s (BEG) TexNet Injection Volume Reporting Tool available at
https://injection.texnet.beg.utexas.edu/, which is available to industry, academia, the public and RRC
staff.

In addition, RRC requests all existing disposal wells in the greater Permian Basin with a permitted
maximum daily injection rate of 5,000 barrels or more to collect the daily injection data described
above and to report it monthly via the BEG TexNet tool.

Permits issued pursuant to the February 2023 notice may be amended to be in accordance with the
terms of this revised notice. To request an in-house amendment from the RRC’s Injection-Storage
Permits and Support Unit, please email the current permit to UIC_Permits@rrc.texas.gov and describe
the requested changes.
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